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ANNUAL REPORT OF BULGARIA Ltd Sarantis.
For the Year ended 31.12.2019

This report of Sarantis Bulgaria Ltd refers 1o the financial period from 01.01.2019 to 31.12.2019 and is in accordance with
Att. 39 of the Act of Accounting and Art. 247 of the Commencial Code.
1. Company Info:

"Sarantis Bulgaria” Ltd. is a sole-owner limited lisbility company registered in the Registrar of Trading companies of the
City Court in & judgment of 05.07,1994 years in act 13376 / in Volume 223, p.92, lot 17912,

The owner of the company is a legal entity “GR. SARANTIS CYPRUS” LIMITED - CYPRUS.
Headquarters and registered office of the company is Sofia, Botevgradsko shose 247, 4th floor.

The main activity of the company includes: salesanddis&ibuﬁonacﬁviﬁuofpnrfumemdcomeﬁospmducm,with
householdgoodnandsunhfmfacecm,bodymdpmmlhygimmducts.

2. Financisl position,

2.1, Summarized financizl information of the annual financial statements as of 31/12/2019

2019 2018
Sales revenue 27369 27 664
Gross profit before taxation 3820 4196
Net profit for the period 3435 3775
Sum of Assets 31426 14916
Share capital 4756 4 756

The total as of 31.12.2019 of the non-current assets of the company is 16 397 thousand BGN, including equipment,
vehicles and other tangible assets, and intangible assets of 606 thousand BGN, ROU of 1061 thousand BGN, financial
asgets of 14 669 thousand BGN and deferred tax assets in the amount of 61 thousand BGN. The Company does not own
mymﬂpmpatymdhildingsmdpﬁmaﬁlyuseﬂbuﬂdhgsmdwmehomspmsmmz.

2.2. Basic financial ratios of the company

Ratios 2019 2018
Net Profit Margin (%) 12,47 11,28
Return of Equity (%) 41,95 45
Return on Assets (%) 10,96 2531
Current Ratio 1,88 2,7
Quick Ratio 1,39 1,59
Cash Ratio 0,26 0,29
Debt to Equity 2,83 0,78
Inventory tumover (days) 61,83 48,59
Days Sales Outstanding (days) 81,60 73,82

2.3 Human resources and social policy. Security and work safety.

As of 31.12.2019 the company employs 95 people under an employment relationship. The company policy regarding
wagesofstaﬂ‘reﬂectstheabilityandaldllsofenchhdividualemployee.Thelevelsofmmuncmﬁonmwtacomdingw
individual contracts of employment on the grounds of responsibilities, obligations and requirements, qualifications and
work experience. In 2019, in order to improve work efficiency and encourage employees, the company applied a system of
evaluation and control of personnel according to which bonuses are allocated to active employees. In order to optimize and
facilitate the payment of remuneration, ﬂtemmeisdonebybmkmm.whﬂempacﬁngthnoonﬁdmﬁaﬁtyofthe
information for each employee. In respect of personnel policy, the company regularly performs recruitment and
appointment of young undsldlledworkersﬁomﬂmSoﬁnmgionmdﬂwmstofﬂmoonnﬁy.Themisnmnu'actwitha
health service that performs yearly health tests on staff. Furthermore, trainings are organized and the employees pass testes
to ensure safe working conditions, preventive control in compliance with the rules of safety at work, risk assessment of all
joba in the company and search for ways to mitigate the risk. Employees are instructed regularly on the rules for safety and
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health at work. Maintenance of qualification and further training of personnel are carried out periodically in the compeny
as well as in trainings organized by external organizations for the company.

2.4. Financial fnstruments and financial risk eXpOsUres:

In the reporting year 2019, SmntisBulgaﬁaLtd.hmonolmforfou:ym(upmofu total subsidized loan of three
related companies), which should be finally repaid according to a predefined schedule by September 2023,

gmmteaobligaﬁmsinUniwStatesdoﬂm.Conccmingthuobﬂsnﬁonsinm,themmcyriskisminimnihecmetbe
BGN is attached to the EUR, and the rigk from obligations in United States dollars - the exchange rate differences are
negligible,

Cashﬂowsgenmtedin!019wmemoughinvolumenotonlytoﬁnmecnmtopmﬁons,butalsoforthepaymcntof
dividends.

The credit risk of the company in 2019 comes meinly from receivables from customers, where the exposure to this risk is
dus to the individual characteristics of each customer, This exposure depends mostly on the condition of intercompany
indebtedness on the domestic market, which the company operates.
IheCompanyhnsnopendingIawmitx.bmughtclnimsforopeningnndinsolvencypmceediugsandjudgmenm,thmfme

requests for winding up and Liquidation announcement. There are no pending administrative or arbitration proceedings and
decisions in the event of a merger, acquisition or restructuring.

3. Managing the equity:

3.1. Amount of Registered capital and changes:
In the reporting 2019 there was no change in the amount of registered capital.

3.2, Structure of the company (branch offices, subsidiarics), related parties:

TheOompanylmnodimctminditectinmmamﬂmmpany. There are no branches of the company in the country
and / or abroad.

During 2019 the company operates through a Head office and warshouse in Sofia and offices in Vama, Plovdiv and
Pleven.
In 2019 the company granted a bond loan to GR. Sarantis 5.A.

3.3. Policy of the company:
Mainminingammagc&pilalbaseisthemainpolicyofthccompanyinordertobeabletoprovideconditionsforthe
development of the company in the future.

For the reporting 2019 the company is not subject to specific capital requirements imposed by contract or regulatory
framework,

4. Important events after the date of the financial statements:

On December 30,2019 “GR. SARANTIS CYPRUS” LIMITED has merged into GR. Sarantis S.A. As a result of sbove
merger GR. Sarantis 8.A. became sole shareholder of Sarantis Bulgaria Ltd. based on the Minutes/23.01.2020

S. Forecast for the future development of the company:



Sarantis Bulgaria Ltd is planning development of its existing activities, despite the negative economic situstion in the
country. The company expects a slow recovery in the sector of fast moving consumer goods in which it will continye to
operate within the next year.

6. Actions on Research & Development sctivitles:
During the year the company has not carried out research and development activities.

7. Management responsibilities:

Undmtthulgmimlnwthemmagementhnatopmpamurepmtontheacﬁviﬁesandﬁnmialmtanenmforeuch
ﬁnanuialyearwhichhastogivaairuenndfairviewofﬂmﬁnandalpodﬁmofﬂlempmyuthemdofthoy?ﬂ,im
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STATEMENT OF FINANCIAL POSITION OF SARANTIS BULGARIA LTD. AS OF DECEMBER 31,2019

31/12/2019 31/12/2018

Note ('000 BGN) (*000 BGN)
ASSBETS
NON-CURRENT ASSETS
Equipment, transportation means and other assets  (4.10.1) 106 128
Intangible assets (4.10.2) 500 548
ROU (4.11) 1 061
Financial assets (4.12) 14 669
Deferred tax asstes (4.13) 61 50
TOTAL NON-CURRENT ASSETS 16 397 723
CURRENT ASSETS
Inventories (4.14) 3923 3792
Trade and other recelvables (4.15) 9043 8 518
Cash (4.16) 2 063 1883
TOTAL CURRENT ASSETS 15 029 14 193
TOTAL ASSETS 31426 14 916
EQUITY
Authorised capital (4.17) 4756 4756
Regerves 1 1
Profit carried forward (4.17) 3435 3616
TOTAL EQUITY 8 192 8373
LIABILITIES
LONG-TERM LIABILITIES
Long- term lease liabilities (4.18) 554 -
Losans . (4.19) 14 669 -
TOTAL LONG-TERM LIABILITIES 15223 -
SHORT-TERM LIABILITIES
Trade and other Habilities (4.20) 7150 6228
Short- term lease Habilitles (4.18) 520
Net current tax linbilities (4.21) 236 211
Provisions (4.22) 105 104
TOTAL SHORT-TERM LIABILITIES 8011 6543
TOTAL LIABILITIES 23234 6543
TOTAL EQUITY AND LIABILITIES 31426 14 916
The financial statement has been approved for issue by the management and wes signed on 07.02.2020 by:
Prepared by: ( General Manager: “/ . f

A U

.\\N“m__ ="
L:‘;Jl (Disns Dishkova) ~ a Stefanova)
WAnd g BDO Bulgaria OOD
Stoyanka Apostolova, Registered Auditor Nédyalko Apostolov,

Responsible for the audit, Manager Manager

The Statement of financial
Annual financial statements,

ith the notes to and forming part of the



STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

OF SARANTIS BULGARIA LTD. FOR THE PERIOD FROM 1 JANUARY TO 31 DECEMBER 2019

2019 2018

Note ;000 BGN) (,000 BGN)

Revenue (4.1) 27 369 27 664
Cost of sales (4.3 (16 873) (16 843)
Expenses for materials (4.4) (813) (754)
Expenses for external services (4.5 2 416) (3 138)
Expenses for personnel (4.6) 261D (2 502)
Depreciation expenses (628) (85)
Other operating income (4.2) 186 171
Other operating expenses (4.7) (273) (284)
Operating profit 3875 4229
Net financial income/expenses (4.8) (55) 33)
Profit before taxes 3820 4196
Income tax expense (4.9) 1383 (421)
Profit for the year after tax 3435 TS
Other comprehensive income o (159)
Total comprehensive income for the year 3435 3 616

The financial statement has been approved for issue by the management and was signed on 07.02.2020 by:
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Prepared by: S & General Manager: ="/ \

{uu uiin Dishkove) (Deann Stefanova)
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Registered Auditor
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STATEMENT OF CHANGES IN EQUITY OF SARANTIS BULGARIA LTD.
FOR THE PERIOD FROM 1 JANUARY TO 31 DECEMBER 2019

All amounts are in thonsand BGN
Authorised Retained Total
capital Other
reserves profit equity
‘Balance at 01.01.2018 4756 1 3u 8 506
An effect due to applying of IFRS 9 (159) (159)
Restated balance as of 01,01.2018 4756 1 3590 8347
Net profit for the period 3778 3775
Dividends R | S <Y 7}
Balance at 31.12,2018 — 4 756 1 3616 8373
Balance at 01.01.2019 4756 1 3616 83713
Changes in equity for 2019:
Net profit for the perlod 3435 3435
Dividends B (3 616) 43 616)
_Balanee 31.12.2019 4756 ) 1 3435 8192

The financial statement has been approved for issue by the management and was signed on 07.02.2020 by:

iy i ! !‘.'.
4 “j f }4 /
Prepared by: General Manager: _'" 1 /
N y ‘.:i" & J
(Diana Dishkova) e (Deana Stefanovs)
ra
e
S
Stoyanka Apostolova, /
Registered Auditor responsible for th
Mansger
The Statement of changes of equity should be read Tr-eoniuiiow the notes 1o and forming part of the
Annual financial statements



CASH FLOWS REPORT OF SARANTIS BULGARIA LTD,
FOR THE PERIOD FROM 1 JANUARY TO 31 DECEMBER 2019

2019 2018

("000 BGN) ('000 BGN)
Cash flows from operating activitics
Cash receipts from customers 31347 31276
Cash paid to suppliers (20 264) (20 432)
Cash paid to employees and social security institutions (2579) (2 389)
Paid taxes (except income taxes) (4212) “ 169)
Income taxes from previous period refund 44
Income taxes paid (420) (445)
Interest paid (35) (36)
Net cash from operating activities 3837 3849
Cash flows from investment activitles
Proceeds from sale of equipment 2
Purchase of property, plant and equipment (13) {32)
Net cash from Investing activities (13) {30)
Cagh flows from financing activitles
Dividends paid (2 967) (3 518)
Lease obligations paid (641)
Loans received 14 669
Loans granted (14 669)
Interest receipts 42
Interest paid (78) .
Net cash from financing activities (3 644) (3 518)
Net change in cash 180 301
Cash at beginning of period NR—— .. - SO, ).
Cash at end of perlod 2 063 1883
The financial statement has been app;%&?;% forissue by the management and was signed oo 07.02.2020by: /(]

Prepared by: i General Manager: y /% f}
(Diamy Dishkovaj . / (Deana Stclanova) =
N 4 ' BDO Bulgaria 00 '

Stoyanka Apostolova, /. L’f/(,[,f Nedyalko Apostolov
Registered Auditor responsible for the audit, Manaper
Manager
The cash flow statement should be regd
Jinancial statements.
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TO

THE OWNER OF

SARANTIS BULGARIA EOOD

SOFIA

INDEPENDENT AUDITOR’S REPORT
Opinion

We have audited the financial statements of SARANTIS BULGARIA EOOD, which comprise the
statement of financial position as at 31 December 2019 and the statement of profit and loss
and other comprehensive incomes, statement of changes in equity and statement of cash flows
for the year then ended, and notes to the financial statements, including a summary of
significant accounting policies.

In our opinion the accompanying financial statements give a true and fair view of the financial
position of the Company as at 31 December 2019, and of its financial performance and its cash
flows for the year then ended in accordance with International Financial Reporting Standards
(IFRSs) as adopted by the European Union (EU).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). OQur
responsibilities under those standards are further described in the Auditor’s Responsibilities for
the Audit of the Financial Statements section of our report. We are independent of the Company
in accordance with the the International Ethical Code of Professional Accountants (including
International Standards of Independence) of the International Accounting Standards Board
(IESBA Code) together with the ethical requirements of the Independent Financial Audit Act
(IFAA), that are relevant to our audit of the financial statements in Bulgaria, and we have
fulfilled our other ethical responsibilities in accordance with the requirements of the IFAA and
the IESBA Code. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Emphasis of matter

We draw attention to the Explanatory Note No. 4.25 Events after the reporting date to the
separate financial statements, which discloses a material non-adjusting event related to the
spread of the coronavirus pandemic (COVID-19). The disruption of normal economic activity in
the Republic of Bulgaria as a result of COVID-19 may adversely affect the operations of the
Sarantis Bulgaria EOOD, in particular commercial activities. Measurement of the potential
impact of the pandemic of which is disclosed in Explanatory Note No. 4.25. Our opinion has not
been modified on this point.

Other information, different from the financial statements and the Auditor’s report thereon

Management is responsible for the other information. The other information comprises the
information included in the activity report, prepared by the Management in accordance with
Chapter seven from the Accountancy Act, but does not include the financial statements and
our auditor’s report thereon.

BDO Bulgaria 00D is a specialized auditing company, included in the list of the Institute of CPA in Bulgaria under number 16, member of BDO International.
BDO Bulgaria 00D is registered in the Trade Register with Identification Code 831255576 and VAT Number BG831255576.
BDO Bulgaria 00D, a Bulgarian Limited Liability Company, is a member of BDO International Limited, a UK company limited by guarantee, and forms part of
the international BDO network of independent member firms.

11



Tel: +359 242106 56 51 B Bulgaria Blvd.
Tel: +359 2 421 06 57 floor 4.
Fax: +359 2 421 06 55 1404 Sofia

A — bdo@bdo.bg Bulgaria
www.bdo.bg

Our opinion on the financial statements does not cover the other information and we do not

express any form of assurance conclusion thereon, unless explicitly noted in our report and to
the extent stated.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent
with the financial statements or our knowledge obtained in the audit or otherwise appears to
be materially misstated. If, based on the work we have performed, we conclude that there is
a material misstatement of this other information, we are required to

report that fact.

We have nothing to report in this regard.

Additional information required to report on according to the Accountancy Act

In addition to our responsibilities and the reporting under ISAs with regard to the activit rt
we have performed also the procedures supplemented to the ones required by 3B n
accordance with the Instructions of the Professional Organization of the Certifiea rublic
Accountants and Registered Auditors - Institute of the Certified Public Accountants in Bulgaria
(ICPA). These procedures concern verification of presence, as well as verification of the form
and contents of this other information with the purpose of helping us form a standpoint whether
the other information includes the disclosures and reporting envisaged in Chapter seven of the

Accountancy Act applicable in Bulgaria.
Opinion in connection with art. 37, para 6 of the Accountancy Act

Based on the procedures performed our standpoint is that:

a) The information included in the activity report for the financial year the financial
statements have been prepared for corresponds with the financial statements.

b) The activity report is prepared in accordance with the requirements of Chapter seven of
the Accountancy Act.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements
in accordance with IFRSs, adopted by EU and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to
liquidate the Company or to cease operations, or has no realistic alternative but to do so.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with ISAs will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

BDO Bulgaria Q0D is a specialized auditing company, included in the list of the Institute of CPA in Bulgaria under number 16, member of BDO International.
BDO Bulgaria 00D is registered in the Trade Register with Identification Code 831255576 and VAT Number BGB31255576.
BDO Bulgaria 00D, a Bulgarian Limited Liability Company, is a member of BDO International Limited, a UK company limited by guarantee, and forms part of

the international BDO network of independent member firms. 113
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- Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations to the auditor, or the override of internal
control.

- Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Company’s internal control.

- Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern. If we conclude that a material uncertainty exists.
we are required to draw attention in our auditor’s report to the related disclosures 34
the financial statements or, if such disclosures are inadequate, to modify our opinic
Our conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Company to cease to
continue as a going concern.

- Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with the management, among other matters, the planned scope and timing
of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

BDO Bulgaria O0OD

SOFIA, 01.04.2020

)N

- LI |

Lttt
Stoyanka Apostolova), lko Apostolov,
Registered Auditor Manager
responsible for the audit,
Manager

BDO Bulgaria Q0D is a specialized auditing company, included in the list of the Institute of CPA in Bulgaria under number 16, member of BDO International.
BDO Bulgaria O0D is registered in the Trade Register with Identification Code 831255576 and VAT Number BG831255576.
BDO Bulgaria 00D, a Bulgarian Limited Liability Company, is a member of BDO International Limited, a UK company limited by guarantee, and forms part of

the international BDO network of independent member firms. 112



1. Explanatory note to the financial statements:

L1, Legel Statas

"Sarantis Bulgaria" Lid. is & sole-owner limited liability company registered in the Registrar of Trading companies of the
City Court in & judgment of 05.07.1994 years in sct 13376 / in Volume 223, p.92, lot 17912, The company is listed in the
Trade Register with Identity Number 831542220,

"Surantiv Bulgaria® Lid. is a sole-owner limited linbility company registered in the Registrar of Trading companies of the
City Court in 8 judgment of 05.07.1994 yesars in act 13376 / in Volume 223, p.92, lot 17912.

The owner of the compeny is a legal entity “GR. SARANTIS CYPRUS” LIMITED - CYPRUS.

The parent company and final owner of the group of eaterprises, part of which are “GR.SARANTIS CYPRUS” LIMITED-
Cyprus and “"Saventis Bulgaria” Ltd”, is GR.SARANTIS 8.A. — Greece.

1.2. Scope of activity

The main activity of the compeny includes: sales and distribution sctivities of perfume snd cosmetics products, household
goods end such to face care, body and personal care producis.

There was no chenge to the core activity of the compeny over the previous fiscel year,

2. Basis of preparation of the financial statements:

24, Compliance with IFRS

The present individnal financial statement with general purpose is prepared in accordance with The Accountancy Act and
International Finsnoial Reporting Standards (IFRS), adopted by ths Buropean Uniom (EU).

2.1.1. As of 31 December 2018, 1ASs includs Internetional Accounting Standards (IAS), International Finsncial Reporting
Stemdards (IFRS), Intexpretations of the Standing Interpretations Committes and Interpretations of the Committee for
Interpretmtions of the IFRS. The IAS Committee reissues annually the standards end interpretations to them which, after
approval by the Buropess Union, swe valid for the vear for which they wese issned. However, meny of them are not
epplicable to the company's sctlvities due to the specific issues which they deal with.

Because of thet, the Company’s managesosat has adopted the approach that it is not necessary to disclose in the Ammual
Financinl Statements the names of these Intermnational Accounting Stendards and their interpretations (where chenges have
been made but ave not applicable to the Company's activities) becanse their detailed citing could lead to misunderstanding
end migleading the users of the information fiom the company’s Antual Financial Statessents,

2,1.2. New stundards and interpretations not yot adopted
2.1.2.1. IFRS 16 Leoases

Natoure of change
IFRS 16 supereedes IAS 17 Leases.

It will result in almost all leases being recognized on the balance sheet, as the distinction between operating and finance
leases is removed. Under the new standard, an asset (the right to use the leased item) and a Hoancial lisbility to pay rentals
are recognized. The only exceptions are short-term and low-value leases. The accounting for lessors will not significantiy
change.

Impact

The new requirements affect the Company as Jeasee especially with regard to the leases of buildings and vehicles.
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Uaeofthepmviouaevnluatiuns;perﬁ:rmedattbeadopﬁonofms 17 and of IFRIC 4, for determining whether a
contmctcontainsalnaseorwhothnraconmisaleasenthedamofiniﬁnladopﬁon.

Utilization of a single discount rate in a portfolic of leases with similar characteristics.
Utilization of the previous evaluations for determining the existence of any burdensome leases.

= Useofﬂmucomﬁngmtnantofopmﬁngleaaesforlmeawhichhnveutmmoflessthanumonthsﬁ'omthelst
Jaouary 2019,

’ Exceptionnftheiniﬁaldirectexpensesfmthemeasummentofﬂmuﬁﬁzaﬁonﬂghtaofthcﬁxedmematthcdmof

UwofmbsequmtknowhdgeforthedeMminMOfthctmmoflmes with an agreement referring to & condition
for the extension or termination of the contract,

Furthermore,tthompmyselucwdtousethempiﬁmumpﬁmofthssmdudmaningthemmmctswhich
at their opening date had & term of 12 months or lower and did not include a redemption right (short-term leases), as well as
for the leasing of fixed assets with insignificant value (fixed assets of insignificant value) such as for example office
equipment (photocopy machines), The payments for the short-term leases and the leasing of fixed assets of insignificant
value are being recognized in the results forthaywasmupmbasedmthemaightﬁnemethod.lnaddiﬁon,the
Company selected not to separate thnelememswhichmlrrelwmtmthclensingﬁ'omtheonestbataremlevmt

During the 1st Jauuary 2019, the average weighted discount rate that was applied for the Company is settled at 2.5%.

The lease linbilities are initially measured at the present value of leases which were not paid at the commencement of lease,
Theymdiscounmd“dththeimpliodleascmeor, ifthispu&mﬂnmmmnotbedetminedﬁ'omtheasrment,viatha
interbank rate (IBR). Thelam'isdeﬁnedasthccostwhichﬂ:eIosaorwouldhnvetopayinordm-tobmowthenmsuy
capital andthmpmbmanmatofdmﬂarwhawiththeleasodmethasimﬂnrﬁnancialenvizmmemandwithsimﬂu
terms and conditions.

Following theirinjtialmensuremem,ﬂmienseﬁabﬂi&esminmaudduemthehﬁnmialoomormredmedducmtho
payment of the leases, Finaﬂy.theymm—mmmredwhmmthmisachange: a) in the leases due to the change of an
indicator, b)inthemmmmmtof!herasidualvaluewhichisuxpectedmbepuidorc)intheevaluationofabuyor
mwnsimopﬁmwhmiardnﬁvnlyceminthntthnpmﬁmuuopﬁmﬁﬂmtbemmi

The lease liabilities include the net preseat value of the following:

Fixed leases (including the ones that are essentially fixed leases)

Variable leases which are not dependent on any indicator

Residual value which is expected to be paid

Exercise price ofahuyopﬁonifthclesaorisalmostcemhregardmgthenxmdaeoftheopﬁon

Chm'gesmhﬁnzmtheminaﬁmofalomifthﬂmulmthaparﬁcnhropﬁm
Thcuﬁlimtionﬁghtsmhﬁngmmemminiﬁauybeingmumdatmtmdﬂmnmmdwedbythcmmtofﬂm
cumulative amortization and impairment. Finally, they are adjusted after certain re-measurements of the respective lease
inbility take place, When the utilization rights relating to assets fulfill the definition of the investment property, then they
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are initially esdmatedweordingmtheircostmdmbsequmﬂynccmdingmthe&rﬁirvalue. The initial measurement of the
utilization rights for assets conaists of the following:

Theamountofthciniﬁalmewxrmnentofﬂieleawliabiﬁty

The payment of leases that occurred nttheopeningdnworpﬁonothis,mducedbyﬂae amount of the offered
discounts or other incentives

Theiniﬁalexpenmwhichmdimcﬂyﬁnkndtothclcasepaymm

The recovery costs.

Eachleasepaymomisanmawdbnwunthelmﬁnbﬂhymdthzhmestexpmw,whichis charged against results
thmuzhnuttheenﬁmleusingperiod,sothataﬁxodinterestmwisach.ievedwithrogardtoﬂlebalmoeofﬂwﬁnanoial
liability in each period. Thuﬂﬂmﬁmﬁsmmuﬁngmnmetismorﬁzedatﬂmmustpmiodmmeemmmc
lifaofﬂumsetandthetumofimlming,haaﬁonﬂnstni@tlinemethod.

2.2. Basis of preparation

The finencial statement has been prepared based on a going concern basis, assuming that the company will continue to
operate for the foreseeable future.

ThehistnricalcoutisuaadasbamforevaluaﬁondudngthepmpmﬁmoftheﬂnmdalmwmmL

2.2.1. Consistency of presentation

Theprasmiaﬁonandclas&i.ﬁcaﬁonoﬂheitemsinthsﬁnmoidstatmnnnot‘thamrrmtpeﬁodisreminedﬁommeprwious

2.2.2, Form, structure and content of the financial statement,
The company has retained the form, structure and content of the financial statement from the previous reporting periods.
¢ Statement of the financlal position as at the end of the period

Each material group of similar positions is presented separately in the statement of financial position. The assets
andHabﬂiﬁwmpmmmdmcmmtmdmmoumpmuﬁanbmmmmbﬂiﬂuhmaﬂomd.

Cumcntassemareaswtsthatthecompmyuxpeomwmnlizo,orinmdsmsollorcmmeinthenormal
operational cycle, which doesn't exceed 12 months after the end of the reporting period. Current assets are also
receivablesandcashorcnshequivalmts.unlessmst:icwdﬁumbeinguchnngedoruaedwwtﬂealjabﬂ!tyforat
least twelve months after the reporting period.

All other assets are classified as non-current.

The company classifies a given ﬁnbﬂityasmmmtwhenitexpectshwtﬂnthsﬁnbﬂityiniﬁnormﬂopﬁnﬁng
cycle, which doesn’t exceed 12 months after the end of the reporting period. Current are also lisbilities for which
the company does not have anuncmdiﬁcnalﬁghtwdefwuulnmmtfornlmstmmlvemnﬂmaﬂarthem
period. Terms of a liability that could, at the option of the counterparty, result in its settlement by the issue of
equity instraments do not affect its classification,

All other liabilities are classified as non-current,

The company classifies as part of its equity the following elements:

- Registered capital, comprising of one share with a nominal value of 4 756 210 BGN

-  Reserves
- Retained Eamings, comprising of net profit of the current and prior reporting periods
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Statement of profit or loss and other comprehensive income for the perlod

Thacompanydounotpmsentupmwlythsmwmentofpmﬁtorlomﬁ-omthestnmentpmenﬁngtheother
comprehensive income.

'I‘heclassi.ﬁcnﬁmofupmlhwim:mogniudinpmﬁtorlossandotbﬁmmpmhemiwincmisbasedon
thuirnanuumdnotmthnirﬁmctionwiﬂﬁntheenﬁty.

MMmpmypmmmaddlﬁmﬂﬁmium&hmdingsmdmbwml,whmmhmmﬂmhmlmwm
understanding of its financial performance. Thncompmydoesnotpresmtmyitmsofincomaorupmou
ex iums,inmemtpmsmﬁngmﬁtmhmdothmwmwohmﬁvohmmeminﬁemm.

Thacampanymcog:ﬁzesallitmsofincomemdexpemelnapmiodinpmﬁtorlossunlcssmmquiresor
permits otherwise,

The company presents separately each material class of similar items,

Theumnpmyoffscmitsﬁmcinlincomemdexpenm(onambuis)bwauuofthattheymimmnwm.
Despiteofthat,inpoint4.80fthcnotnstotheannualﬂmnciulstatemmt,ancmammdmctinﬁrmaﬁonis
presented regarding their size and nature.

Statement of changes in equity for the peried

Ihecompmypmmmpammlymhmmdﬁchuofaimﬂmhmmmemmmofchmgmhequiw

providingmconcﬂiaﬁonbetweonthcoarryingamoumsatthcbegixmingofthepaiodandatmemdofthcpmiod.

Separately are disclosed changes resulting from:

- Profit or loss

- Other comprehensive income

- Tmnsacﬁmudthownmintheircapacityuownm,showingupmﬁely
cmuibuﬁmsﬁomownmandremmingtheseeonuibuﬁmbmkmthoownm; distribution to the owners
(dividends paid).

Statement of cash flows for the perlod

Thccompmyrcpormcashﬂm&omopmﬁngncﬁviﬁesusingthedirectmethod,whmebymnjorclmes of gross
cash receipts end gross cash pasyments are disclosed. Thestawmmtofcashﬂomwpmtscashﬂowsdudngthe
peﬁodclassiﬁedbyopemﬁng,invesﬁngandﬁnancingacﬁviﬁes.

Operating activity is the main activity of the company that generates income as well as any other activity, which is
not clessified as investment or financial. Caahﬂm,arisingﬁ'omtaxesonincomemdisclosodaepmlyaud
categorized as cash flows from operating activity.

Investing activity are the acquisition and disposal of long-term assets and other investments not included in cash
equivalents,

Financing activities are activities that result in changes in the size and composition of the contributed equity and
borrowings of the company. Cash flows from interest and dividends received and paid are disclosed separately.

Theoomponmtsofcashandcasheqnﬁwlanmm:caahandhmkuowuntsasweﬂasadmcesﬁoemploym.'rhe
totalofcaahinthacaahﬂommpo:tisequalm&wmofcash, presented in the Statement of Financial Position

Inmﬁngandﬁnmcing&maacﬁonsthatdonotmquim the use of cash or cash equivalents are excluded from the
statement of cash flows,
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2.3. Approval

Fingnci;l statements prepared for the year ended 31 December 2018, was approved by Management of the company on
07.02.2020,

2.4, Perfod
The present financial statement covers the period from 1 January 2019 to 31 December 2019.

2.5. Functional currency and presentation currency

TheBulgarianlevisﬂmeﬁmcﬁma[cmmcy,inwhichtheﬁnnncialstammantsofﬂ;ooompmympzuenmd.

2.6. Estimates and Assumptions by the Management

The preparation of the Financial Smwmentsinawordmuvﬁ:hlmamﬁomlﬂmnniﬂhpmﬁngsmdmdsmquﬁw
manngemmxmmakejudmmm,eﬁmamamdumpﬁomthntaﬁecttbuappﬁmﬁmofpoﬁcieumdmpmbdnmnuntof
assets and liabilities, incomes and expenses, Although the accounting estimates and assumptions are based on information
avnilablcmmanagemantasofﬂwdateofpmparaﬁon'ofﬂleﬁmmialsmmnenu,mdmﬂmmydiﬁ'uﬁomthnse
estimates,

Estimates and underlying asmmpﬁonsmreviewedrcgu]uly.Chmgeswmounﬂng estimates are recognized in the
pmiodofchnnge,orinthopaiodofchmgeandfuuueperiods,whenihcyareaf&mdbythm.

Themanagmantof&ecmnpmyhasoompﬁodudthnﬂmdnrdsandclniﬁmﬁmthntmappiicab!ctoitsopmuﬁonsand
mofﬁciallyadoptadforusebytheEtubpemUnimonthedateofpmpamﬁmofﬂmeﬁnmcinlmmmlnﬂmahme
of an IFRS that speci m&shatmuMmhuwmtorcondiﬁommmmﬂnmsimjudsmmindawloping
andnpplyingnnacccunﬂngpoﬁcythztmulmininformaﬁonthntiswlwmtmtheeconomic decision-making needs of
users,

2.7. Others

Thcanmxalﬁnnncialmtemmtoftheoompmyissubjecttoanindepmdmtﬁnancialmdithyaregistcmdmxditor.m
tegisterodnuditoers,StoymkaAposmlovahaspmvidedthecompanywithasmﬂcaonlyrelatedtotheauditoftha
annual financial statement,

3. Significant accounting policies:

Significant accounting policies set out below have been applied consistently to all periods presented in these financial
statements.

3.1 Transactions in foreign currencies

3.2 Property, plant and equipment

Property, plant and equipment are valued at its initial acquisition cost. The cost includes the purchase price, mcludmg
import duties and non-refindable taxes and purchase, as well as any directly attributable costs of the asset to bringing
working condition about its intended for use.

When plant and equipment comprises of major components having different useful lives, they are depreciated with
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