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Independent Auditor's Report

To the Shareholders of Sarantis Romania SA

We have audited the financial statements of Sarantis Romania SA (“the Company”), which
comprise the statement of financial position as at 31 December 2025, the statements of profit or
loss and other comprehensive income, changes in equity and cash flows for the year then ended,
and notes, comprising material accounting policies and other explanatory information.

In our opinion, the accompanying financial statements present fairly, in all material respects, the
financial position of the Company as at 31 December 2025, and its financial performance and its
cash flows for the year then ended in accordance with IFRS Accounting Standards as adopted
by the European Union (IFRS-EU).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditors’ Responsibilities for
the Audit of the Financial Statements section of our report. We are independent of the Company
in accordance with International Ethics Standards Board for Accountants International Code of
Ethics for Professional Accountants (including International Independence Standards) ("IESBA
Code”) together with the ethical requirements that are relevant to our audit of the financial
statements in Romania, and we have fulfilled our other ethical responsibilities in accordance with
these requirements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Responsibilities of Management and Those Charged with Governance for the Financial

Statements

Management is responsible for the preparation and fair presentation of these financial statements
in accordance with IFRS-EU and for such internal control as management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate
the Company or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company'’s financial reporting
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Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditors’
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with ISAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain

professional skepticism throughout the audit. We also:

¢ Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The
risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Company’s internal control.

o Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditors’ report to the related disclosures in the financial statements
or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on
the audit evidence obtained up to the date of our auditors’ report. However, future events or
conditions may cause the Company to cease to continue as a going concern.

¢ Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions
and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

For and on behalf of KPMG Audit S.R.L.:

Cristran. Portolea EFMG Audit Jre

POSTOLEA CRISTIAN-NICUSOR KPMG Audit SRL

registered in the electronic public register of registered in the electronic public register of
financial auditors and audit firms under no financial auditors and audit firms under no
AF 4609 FA9

Bucharest, 1 April 2026
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SARANTIS ROMANIA S.A.
Notes to the Financial Statements at 31 December 2025

(expressed in RON, unless otherwise stafed)

1.

BASIS FOR THE PREPARATION OF THE FINANCIAL STATEMENTS

These are the financial statements of Sarantis Romania S.A. ("the Company") with the registered office at
Soseaua Bucuresti-Ploiesti St, No. 172-176, Building B, 2nd Floor, District 1, Bucharest, Romania. The

Company is a distributor in Romania of household products, skin care and cosmetics products.

1.1. Basis of accounting

These financial statements are prepared in accordance with the Intemational Financial Reporting Standards
(IFRS), as adopted by the European Union ("IFRS EU").

These financial statements are authorized for issue by the Campany's Board of Directors on 01 April 2026.

1.2. Consolidated financial statements

Consolidated financial statements are prepared by GR Sarantis SA in its role as the parent company of the Gr.
Sarantis S.A. Group (the Group). GR Sarantis SA’s domicile is located at 26 Amarousiou - Chalandriou Street,
Marousi, Greece. The consolidated financial statements are published on the GR Sarantis SA's website:

https /iwww.sarantisgroup.com.

1.3. Functionat currency and presentation currency

These financial statements are presented in Romanian Lei (‘RON") which is the Company's functional currency.

1.4. Going concern
These financial statements have been prepared on a going concern basis, which assumes that the Company
will be able to continue its activity in the foreseeable future, for at least, but not litnited to a period of 12 months

from the issuance of these financial statements.

1.5. Significant judgments and estimations by Management

Information about judgments made in applying accounting policies that have the most significant effects on the

amounts recognized in the financial statements are as follows:

- Revenue recognition - consideration payable to the customer does not represent a payment for a distinct
good or service and as such consideration payable should be accounted for as a reduction of the

transaction price.

The Company makes estimates and assumptions related to the future. The estimates and assumptions are
cantinuatly revalued and rely on past evidence and experience, adjusted in line with current market conditions
and other factors, including expectations for future events that are considered reasonable under the current
circumstances. Actual results may differ from the above estimates under different assumptions or conditions.

tnformation about assumptions and estimation uncertainties at the reporting date that have a significant risk of
resulting in a material adjusiment to the carrying amount of asseis and liabilities within the next financial year,

are as follows:

Assets with right of use
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(expressed in RON, unless otherwise stated)

The Company's most significant estimates regarding right-of-use assets refate to the determination of the
existence of leases in specific fransactions, the terms of renewal of leases and the determination of the discount

rate.

Deferred tax

Deferred tax assets and liabilities are recognized in the event of temporary differences between the book value
and the tax base of assets and liabilities using the tax rates that have been enacted and are expected to apply
in the periods when these differences are expecled to be efiminated. Deferred tax receivables are recognized
for ali deductible temporary differences and tax losses transferred to the extent that if is probable that taxable
profit will be availabte and will be used against the deductible temporary differences and the transferred unused
tax losses. The Company takes into account the existence of future taxable income and follows a continuous
consenvative tax planning strategy in assessing the recovery of deferred tax receivables. Accounting estimates
related to the deferred tax receivables require the management to make assumptions about the timing of future

events, such as the probability of expected future taxable income and the available tax planning capabilities.

Inventories

Inventories are vaiued at the lower of their acquisition cost and their net realizable value. Net realizable value
is the estimated selling price in the ordinary course of business less the estimated cost necessary to make the
sale. Management makes estimates to calculate any provisien for inventory impairment, which includes, ameng
other factors, the inventory's obsolescence, its movement during the period, the planning for the next period,
and the estimalion of future selling prices.

Impairment of financial assets

The Company applies IFRS 9 simplified approach to measusing expected credit losses which uses a lifetime
expecied loss allowance for all trade receivables. To measure the expected credit losses, trade receivables

have heen assessed based on shared credit risk characteristics and the days past due.

The expected loss rates are based on the payment profiles of credit sales over a perlod of 12 months before
31 December 2025 and 31 December 2024 and the coresponding historical credit losses experienced within
this period. The historical loss rates are adjusted to reflect current and forward-fooking information on

macroeconomic factors affecting the ability of the customers to settle the receivables.

Revaluation of Property, plant and equipment

The Company measures the land and buildings at revalued amounts, with changes in fair value being
recognised in OCI. The land and buildings were valued by reference lo transactions involving properiies of a
similar nature, location and condition. The Company engaged an independent valuation specialist to assess
fair values as al 31 December 2025. The key assumptions used to determine the fair value of the properties at
31 December 2025 are provided in Note 4.2.

1.6. New standards and interpretations not yet adopted
The material accounting pelicies that were adopted in the preparation of the financial statements of the
Company are presented in Note 2. The policies are applied in a consistent manner for all annuai periods unless

it is stated otherwise.
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a) New Accounting Standards, amendments of Standards and Interpretations applied to the
financial statements

As of 1 January 2025, the Group adopled all the changes to IFRS as adopted by the European Union {"EU")

related to its operations.

The following new Standards, Interpretations and Amendments to Standards have been issued by the
International Accounting Standards Board (IASB), adopted by the European Union, and their application is
mandatory from 1 January 2025 onwards.

Amendments to IAS 21 Lack of Exchangeability (Issued on 15 August 2023 and effective for annual
periods beginning on or after 1 January 2025).

In August 2023, the IASB issued amendments to IAS 21 to help entities assess exchangeability belween two
currencies and determine the spot exchange rate, when exchangeability is lacking. An entity is impacted by the
amendments when it has a transaction or an operation in a foreign currency that is not exchangeable into
another currency at a measurement date for a specified purpose. The amendments to IAS 21 do not pravide
detaited requirements on how to estimate the spot exchange rate. Instead, they set out a framewark under
which an entity can determine the spol exchange rate at the measurement date. When applying the new
requirements, it is not permitted to restate comparative information. k is required to translate the affected
amounts at estimated spot exchange rates at the date of initial application, with an adjustment to retained

earnings or to the reserve for cumulative translation differences.

These amendments had no impact on the annual financiat statements of the Company.

b} New Accounting Standards, amendments to standards and Interpretations which are
mandatorily applied in subsequent periods

The following New IFRS, Amendments to IFRS and Interpretations have been issued by the International
Accounting Standards Board (fASB) but have not yet become effective for annual periods beginning on 1
January 2025. Those relating to the Company are presented below. Except for the Amendments to IFRS 19,
the other standards described below were endorsed by the EU.

The Company does not intend to adopt the following New IFRS, Amendments and Interpretations before their

effective date as indicated below.

IAS 21 {Amendments) “The Effects of Changes in Foreign Exchange Rates: Lack of Exchangeability”
{Amendments are effective for annual periods on or after 01 January 2025)

In August 2023, the International Accounting Standards Board (IASB) issued amendments to 1AS 21 "The
Effects of Changes in Foreign Exchange Rates” which require companies to provide more useful information
in their financial statements when a currency is not exchangeable to another currency. The amendments
introduce a definition of the "exchangeabilily” of a currency and provide guidance on how an entity should
estimate a spot exchange rate in cases where a currency is not exchangeable. Also, additional disclosures are
required In cases where an entity has estimated a spot exchange rate due to a lack of exchangeability. The

amendments have not yet been endorsed by the EU.

IFRS 18 “Presentation and Disclosure in Financial Statements” (effective for annual periods starting on
or after 01.01.2027)

In April 2024 the International Accounting Standards Board (IASB} issued a new standard, IFRS 18, which

replaces [AS 1 ‘Presentation of Financial Statements’. The primary objective of the Standard is to improve the

9
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assessment of a company's performance by Increasing comparability in presentation in an enfity's financial
statements, particulatly in the statement of profit or loss and in its notes to the financial statements. Specifically,
the Standard will improve the quallty of financial reporting due to: a) the requirement for defined subtotals in
the income statement, b} the requirement to disclose, in a separate note to the financial statements,
performance indicators defined by the management of the business (Management Defined Performance

Measures), c} new principles for grouping/separating information.

IFRS 18 is effective for annual reporting periods beginning on ar after 1 January 2027. Early adoption is

permitted. The amendments have not yet been endorsed by the EU.

IFRS 18 “Subsidiaries without Public Accountability: Disclosures” (effective for annual periods starting
on or after 01.01.2027)

in May 2024 the International Accounting Standards Board (JASB) issued a new standard, IFRS 19, which
permits to a subsidiary, without public accountability and that has a parent that produces consolidated financial
statements available for public use that comply with IFRS Accounting Standards to provide reduced disclosures
when applying IFRS Accounting Standards in its financial statements. An eligible subsidiary that applies IFRS
19 is required to apply the requirements in other IFRS Acgounting Standards for recognition, measurement and
presemtation requirements but for disclosure requirements, it applies IFRS 19 instead of the disclosure
requirements in other IFRS Accounting Standards, except in specified circumstances.

The new standard is effective for reparting petiods beginning on or after 1 January 2027 with earlier application

permitted. The amendments have not yet been endorsed by the EU.

Amendments to the Classification and Measurernent of Financial Instruments (Amendments to IFRS 9
and IFRS 7} (Amendments are effective for annual periods on or after 1 January 2026}

The amendments clarify that a financial liability is derecognized on the “seitlement date” and introduce an
accounting policy chaice to derecognize financial liabiliies settled using an electronic payment system before
the setilement date. Other clarifications include the classification of financial assets with ESG linked features
via additional guidance on the assessment of contingent features, Clarifications have been made to non-
recourse loans and contractually linked instruments. The amendments require additional disclosures for
investments in equity instruments that are measured at fair value with gains or losses presented in other

comprehensive income (FVOCI). The amendments have not yet been endorsed by the EU.

Annual Improvements to IFRS Accounting Standards (Amendments to IFRS 1, IFRS 7, IFRS 8, IFRS 10
and IAS 7 (effective for annual perlods beginning on or after 1 January 2026)

In the "Annual Impravements to IFRS - Volume 11," published by the International Accounting Standards Board
(IASB) on July 18, 2024, amendments were made that include clarifications, simplifications, corrections, and

changes to the following standards:

« IFRS 1 First-ime Adoption of international Financiat Reporting Standards - Hedge Accounting by a
First-time Adaopter
= IFRS 7 Financial Instruments: Disclosures:
- Profit or loss on derecognition
Disclosures of differences between fair value and transaction price

Credit risk disclosures

« {FRS 9 Financial Instruments:

- Derecognition of lease liabilities

10
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- Transaction price
« IFRS 10 Consolidated Financial Statements - Determining a 'de facto agent’
s |AS 7 Statement of Cash Flows - Cost Method.
The amendments to IFRS 9 clarify:

« The difference between IFRS 9 and IFRS 15 Revenue from Coniracis with Customers regarding the
initial measurement of trade receivables

e The issue of how a lessee accounts for the derecognition of a lease liability under IFRS 9

The amendment regarding the derecognition of lease liabilities applies only fo lease [iabilities that have been
derecognized during ot after the start of the annual reporting period in which the amendment is first applied.

The amendments are effective for accounting petiods beginning on or after January 1, 2026, with early adoption
permitted. These amendments have not yet been adopted by the European Union.

Amendments to IFRS 9 and IFRS 7 "Contracts for Renewable Energy from Renewable Sources”
{effective for annual reporting periods beginning on or after January 1, 2026)

On December 18, 2024, the Internationaf Accounting Standards Board (fASB) published amendments 1o [FRS
9 and IFRS 7 conceming contracts for electricity generated from renewable sources. The purpose of these
amendments is {o better reflect the impact of both physical and virtual electricity contracts on financial
statements.

Specifically, the amendments include:
« clarifications regarding the application of the "own use" requirement
« allowing hedge accounting when these contracts are used as hedging instruments

s the addition of new disciosure requirements o enable investors to understand the impact of these
contracts on the company's financial performance and cash flows

The amendments should be applied to annual periods beginning on orafter 1 January 2026, with eatly adoption
permitted. These amendments have not yet been adopted by the European Union,

IFRS 18 Presentation and Disclosure in Financial Statements (Issued on 9 April 2024 and effective for
annual periods beginning on or after 1 January 2027)

In April 2024, the IASB has Issued IFRS 18, the new standard on presentation and disclosure in financial
statements, with a focus on updates to the statement of profit or loss. The key new concepts introduced in IFRS
18 relate to:

+  the structure of the statement of profit or loss;

«  required disclosures in the financial statements for certain profit or loss performance measures that are
reported outside an entity's financial statements (that is, management-defined performance measures); and

+  enhanced principles on aggregation and disaggregation which apply to the primary financial statements
and notes in general.

IFRS 18 will replace 1AS 1; many of the other existing principles in IAS 1 are refained, with iimited changes.
IFRS 18 will not impact the recognition or measurement of items in the financial statements, but it might change
what an entity reports as its ‘operating profit or loss'. IFRS 18 will apply for reporting periods beginning on or

after 1 January 2027 and also applies to comparative information.

11
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IFRS 19 Subsidiaries without Public Accountabifity: Disclosures (Issued on 9 May 2024 and effective
for annual pericds beginning on or after 1 January 2027, not yet endorsed by EU).

The International Accounting Standards Board (JASB) has issued a new IFRS Accounting Standard for
subsidiasies. IFRS 19 permits eligible subsidiaries to use IFRS Accounting Standards with reduced disclosures.
Applying IFRS 19 will reduce the casts of preparing subsidiaries’ financial statements while maintaining the
usefulness of the information for users of their financial statements. Subsidiaries using IFRS Accounting
Standards for their own financial statements provide disclosures that may be disproportionate to the information
needs of their users. IFRS 19 will resolve these challenges by:

+  enabling subsidiaries to keep only one set of accounting records — to meet the needs of both their parent
campany and the users of their financial statements;

- reducing disclosure requirements — IFRS 19 permits reduced disclosure better suited to the needs of the

users of their financial slatements.

Sale or Contribution of assets between an Investor and its Associate or Joint Venture ~ Amendments
to IFRS 10 and [AS 28 {the effective date for these amendments was deferred indefinitely, early adoption
is permitted).

The amendments address an acknowledged inconsistency between the reguirements in IFRS 10 and those in
IAS 28 (2011), in dealing with the sale or coniribution of assets between an investor and its associate ar joint
venture.

The main consequence of the amendments is that a full gain or loss is recognised when a transaction involves
a husiness (whether it is housed in a subsidiary or not). A partial gain or loss is recognised when a fransaction

invalves assets that do not constifute a business, even if ihese assets are housed in a subsidiary.

The Company is assessing the impact of the new standards and amendments on the financial statements.
The amendments that are mandatorily effective in subsequent periods are not expected to have a significant

impact on the financial statements of the Campany.

2, MATERIAL ACCOUNTING POLICIES
The Company has consistently applied the following accounting policies to all periods presented in these
financial statements, excapt if mentioned otherwise,
2.1. Foreign currency transactions
Transactions in foreign currency are translated to the operating currency using exchange rates in effect on the
date of the transactions.
Profits and losses from foreign exchange differences, which arise from the settlement of such transactions
dusing the period and from the conversion of monetary items denominated in foreign currency with the effective
exchange rates at the balance sheet date, are registered in the results.
Manetary assets and liabilities denominated in foreign currencies are transtated into the functionat currency at
ihe exchange rate at the reporting date. Non-monetary assets and fiabilities {hat are measured based on
histarical cost in a foreign currency are translated at the exchange rate at ihe date of the transaction.

The following significant exchange rates have been applied:

31 December 2024 31 December 2025
usD 47768 4.3417
EUR 4.8741 5,0985
CHF 5.2806 5.4743
GBP 5.9951 5.8335

12
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2.2. Property, plant and equipment
a) Recognition and measurement

Land and buildings are carried at revalued amounts based on periodic revaluations fo fair value by external
independent valuers, less subsequent depreciation and accumulated impairment. All other items of tangible
assels are measured at historical cost less depreciation and impairment losses. Historical cost includes

expenditure that is directly attributable to the acquisition of the assel.

An asset's carrying amaunt is writlen down immediately ta its recoverable amount ifthe asset's carrying amount

is grealer than its estimated recoverable amount,

Gains and losses on disposals are determined by camparing proceeds with carrying amount. These are
included in profit or loss, When revalued assets are sold, it is Company policy to fransfer any amounts included

in other reserves in respect of those assets fo retained earnings.
Revaluation

increases in the carrying amounts arising on revaluation of land and buildings are recognized, net of fax, in
other comprehensive income and accumulated in reserves in shareholders’ equity. To the exient that the
increase reverses a decrease previously recegnized in profit or loss, the increase is first recognized in profit or
loss. Decreases that reverse previous increases of the same asset are first recognized in other comprehensive
incame to the extent of the remaining surplus attributable 1o the asset; alf ather decreases are charged ta profit

or loss.

When buildings are revalued, the Company applies the gross carrying amount adjustment method, whereby: i)
both the gross carrying amount and the accumulated depreciation are restated proportionately to reflect the

revaluation of the asset; and ii) The net cariying amount after revaluation equals the revalued amount.

if an item of property, plant and equipment is revalued, the entire class of property, plant and eguipment to
which that asset belongs shall be revalued. Revaluations shall be made with sufficient regularity to ensure that
the carrying amount does not differ materially from that which would be determined using fair value at the end

of the reparting peried.

The revaluation surplus included in equily in respect of an item of property, plant and equipment may be
transferred directly fo retained earnings when the asset is derecognized. This may involve transferring the
whale of the surplus when the asset is retired or dispased of. Transfers from revatuation surplus to retained

earnings are not made through profit or loss.
b} Subsequent expenditure

Subseguent expenses are registered as an increase of the Properly, plant and equipment’ book value or as a
separafe fixed asset, anly to the extent where such expenses increase the future economic benefits expected
to arise from the use of the fixed assets, and the cost of such may be reliably calculated. The cost of repairs

and maintenance is registered in the results of the period where such are realized.

¢} Depreciation

The depreciations of Properly, plant and equipment are calculated using the straight-line methad over their
useful lives, which are as follows:

13
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Useful life - years Average useful life

- years

Buildings 7 - 32 years 32 years
Mechanical equipment 3-12years 5 years
Other equipment 2 - 10 years 7 years

Depreciafion of assets starts when they are available for use, meaning they are in the lecation and condition
necessary to be capable of operating. Depreciation starts no later than one month after functioning date and
follows in the manner intended by the management, aver the period reflecting their estimated economic useful
life.

Depreciation metheds, useful lives and residual values are reviewed at each reporting date and adjusted i
appropriate.

The book value of Property, plant and equipment is examined for impairment when there are indications, namely
events or changes in circumstances, that the book value may not be recoverable. {f there is such an indication
and the book value exceeds the esfimated recoverable amount, the assets are impaired to the recoverable
amouni. When the book values of Property, plant and equipment exceed their recoverable value, the difference

{impairment) is recognized directly as an expense in the profit and loss account.

2.3, Intangible assets

a) Recognition and measurement

Intangible assets are initially recognized at acquisition cost. Intangible assets include trademarks, licenses and

software.

b} Subsequent expenditure

Following the initial recognition, intangible assets are calculated at cost minus accumulated amortization and

any impaiment loss that may have emerged.

¢y Amortization

The amortization of the intangible fixed assets is calculated using the straight-line method over their economic

lives, depending an the utilization time of the intangible assets:

Years Average years

Intangible assets from 2 ta 22 years 18

The Company does not have intangible assets with indefinite usefui lives.

Amartization methods, useful lives and residual values are reviewed at each reporting date and adjusted if
appropriate.

intangible assets are verified in terms of impairment allowances at the end of each reporting period. If there are
indicatians of impairment, and the carrying amount exceeds the estimated recoverable amount, the value of
those assets or the related cash-generating unils is decreased to the recoverable amount. The recoverable

amaount of thase assets is the higher of the following values: net selfing price or value in use.
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2.4. Impairment of non-financial assets

Assets with an indefinite useful economic life are not depreciated and are subject to impairment reviews
annually and also when several events or changes in conditions indicate that the book value may not be
recoverable. The assels depreciated are subject to impairment review when there are indications that their
book value will not be recovered. Impairment losses are recagnized for the amount for which the book value of
the fixed asset exceeds its recoverable value, The recoverable value is the greater of fair value less cost to
sale and value in use (present value of cash flows expected to be generated according to management's

estimation on the future financial and operating conditions).

For the purpose of impaimment loss assessment, assets are grouped into the smaliest possible cash-generating
units. An impairment loss is recognized directly in the profit or loss, unless the asset is presented at revalued
amount, in which case it is recognized in other comprehensive income to the extent that it does not exceed the

amouni remaining in the revaluation surplus for that asset.

Non-financial assets, other than goodwill, that have been subject to impainment are re-evaluated for potential
reversal of impairment at each batance sheet date if there are indications that the conditions that led to the
recognition of the impairment in previous periods no longer exist. In this case, the recoverable amount of the
asset is redefined, and the impairment loss Is reversed by adjusting the carrying amount of the asset to its
recoverable amount, to the extent that if does not exceed the carrying amount that would have been determined
(net of depreciation or impairments) had the impairment loss not been recognized in prior years.

A reversal of an impairment lass on an asset is recognized immediately in the profit or loss, unless the asset is
recognized at revalued amount, in which case it is recagnized in other comprehensive income and increases
the revaluation surplus for that asset. A reversal of an impairment loss for a cash-generating unit is allecated
1o the assets of the unit, excluding goodwill, in propartion 1o the carrying amounts of those assets. Increases in
cartying amounts are treated as reversals of impaiment losses for individual assets and are recognized

accordingly as described above.

2.5. Leases - lease accounting by the lessee
Leases are recognized as an asse! and a cofresponding liability on the date when the leased asset is available
for use by the Company. Each lease payment is allocated between the lability and the finance cost. The finance
cost is recognized in the profit or loss over the lease tenm so as to produce a constant periodic interest rate on
the remaining lability for each period.
The right of use of the asset is depreciated over the lease term on a straight-line basis or over the usefui life of
the asset, if the latter is shorter.
Lease liabilities inciude the present value of the following lease payments:
+  fixed lease payments {including substantially fixed payments), reduced by any lease incentives
receivable,
+  variable lease payments that depend on an index or an interest rate, which are initially measured
using the index or interest rate at the commencement date of the lease ferm,
- amounts expected to be paid by the Company based on guaranteed residual values,
= the exercise price of the burchase aption, if itis reasonably certain that the Company will exercise this
option and
the payment of a penalty for terminating the lease, if the lease term reflects the exercise of the

Company's option to terminate the lease
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At the lease commencement dale, the Company measures the lease liability at the present value of lease
payments expected to be paid over the lease term. The [ease payments consist of fixed payments (including
substantially fixed payments) reduced by any lease incentives receivable. For discounting lease payments, the
Company uses the incremental borrowing rate of the Sarantis Graup, as the implicit interest rate of the lease

cannot be easily determined.

After the lease commencement date, the lease liability increases based on the interest an the liability and
decreases with lease payments. Additionally, the carrying amount of the lease liability is remeasured if there

are re-estimates or modifications to the lease agreement.

The Company has lease contracts for buildings, vehicles and other equipment used in their activities. The right-
of-use assets are measured and subject to Impairment testing as described in note 2.4 Impairment of non-
financial assets.

Payments made for short-term operating leases (less than 12 months) or leases of low value are recognized

in profit or loss on a straight-tine basis over the |lease term

2.6. Financiat instruments

Financial assets are classified at initial recognition and subsequently measured at amortized cost, at fair value

through other comprehensive income and fair value through profit or fass.

The classification of financial assets at initial recognition depends on the contractual characteristics of the cash
flows of the financial asset and the business madet of the Company for their management, With the exception
of trade receivables that do not contain a significant financial component, the Company initially measures
financial assets at their fair value plus, in the case of a financial asset not valued through profit or loss,
transaction costs. Receivables from customers that do not have a significant financial component are valued at

the transaction price determined in accordance with IFRS 15,

In arder for a financial asset to be classified and measured at amortized cost ot at fair value through totai
income, cash flows that are "solely payments of principal and interest (SPPIs) an the principal amount” of the
original capitat must be obtained.

The Company's business model for managing financial assets refers to the way in which it manages its financial
capabilities to generate cash flows. The business madel determines whether cash flows arise from the collection

of contractual cash flows, the sale of financial assets, or both.

The purchase or sale af financial assets that require the delivery of assets within a timeframe specified by a
regulation or a contract on the market is recognized on the trade date, meaning on the date on which the
Company commits to purchase or sell the asset.
For subsequent measurement purposes, financial assets are classified in the following categories:

{a) Financial assets measured at fair value through profit or loss,

(b) Financial assets at amortized cost and

{c) Financial assets measured at fair value through fotal income without recycling of cumulative gains and

losses upon derecagnition

{a) Financial assets that are measured at fair value through profit or loss
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Financial assets valued at fair value through prafit or loss include financiat assets held for trading, financial
assets designated at initial recagnition at fair value through prafit or loss, or financial assets that are required
to be measured at fair value. Financial assets are classified as held for trading if they are acquired for sale ar
repurchase in the near future. Derivatives, inciuding embedded derivatives, are also classified as held for
trading, unless defined as effective hedging instruments.

Financial assets with cash flows that are not only capitai and interest payments are classified and measured at

fair value through profit or loss, irrespective of the business madel.

(b} Financial assets at amortized cost

The Company measures financial assels at amortized cost if both of the following conditions are met: (a) the
financial asset is retained in a business made} in order fo hold financial assets for the collection of contractual
cash flows; and (b) the contractual clauses of the financial asset generate cash flows on specific dates that
consist only of capital and interest payments on the balanca of the ariginal capital.

Gains and Josses are recognized in profit or loss when the asset is derecognized, modified or impaired,

(c) Financial assets classified at fair value through total income

Upon initial recognition, the Company may choose to irrevocably classify its equily investments as equily
instruments at fair value through totaf income when thay meet the definition of equity in accordance with IAS
32 Financial instruments: Presentation and not held for trading purposes. Classification is determined by
financiat instrument.

Profits and losses from these financial assets are never recycled to profits or losses, Dividends are recognized
in the income statement when the payment entitliement has been established, unless the Company benefits
from such income as a recovery of part of the cost of the financial asset, so that the gains are recognized in the
statement of comprehensive income. Equity instruments measured at fair value through total income are not

subject to an impairment test.

A financial asset is derecognized primarily when:

+  The rights to receive cash flows from the asset have expired, or

«  The Company has transfetred their rights o receive cash flows from the asset or have underlaken to fully
pay the cash flows teceived without significant delay to a third party under a pass-through agreement and either
(a) the Company has transferred substantiatly all the risks and rewards of the asset or (b) the Company has
not transferred or held substantially all the risks and estimates of the asset but have transferred the control

of the asset.

When the Company have transferred the rights to receive cash flows from an asset or have entered into a
transfer agreement, they assess whether and to what extent they own the risks and rewards of ownership. If
they have neither transferred nor retained substantially all risks and rewards of the asset but have retained
control, they continue to recognize the kransferred asset to the extent of their continuing invoivement. In such
cases, they also recognize an associated liability, which is measured based on the rights and abligations

retained.

2.7. Offsetting of financial instruments
Financial assets and liabilities are offset and presented in the statement of financial position i there is a legal
right to offset the amounts recognized and, in addition, if it is intended to settle on a net basis, i.e. assets and

Hiabilities are offset at the same time.
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2.8, Inventories

The cost of inventories is defined using the weighted average method and includes all the expenses realized
in order to render inventories to their current position and condition. During the reporling date of the statement
of financial pasition, inventaries are presented at the lowest price between acquisition cost and net realizable

value.

Net realizable value is the estimated sales price during the normal conduct of the Company's activities, minus

the estimated cost necessary to realize the sale.

2.9. Trade Receivables

Receivables from customers are recognized when there is an unconditionat right to receive the consideration
for the client's contractual obligations to the entily. A contract asset is recognized when the Company has
satisfied the obligation to the custamer before the customer pays or before the payment is due, for example
when the goods of services are transferred to the customer prior to the Company's right o issue an invaice.
Receivables from customers an credit are initially recognized at their fair value, which corresponds to the

nominal value, net of impairment losses.

Expected credit losses

The Company applies the simplified approach of IFRS 9 for the calculation of expected credit losses, according
to which the provisian for impairment is always measured at the amount of the expected credit losses over the
life of the receivables from customers. At each balance sheet date, the historical percentages used and the
estimates of the future financial situation are updated. The correlation between the historical data, the future
financial situation and the expected credit losses includes significant estimates. The amount of expected credit
losses depends 1o a large extent an the changes in the conditions and forecasts of the future financial situation.
In cases whete there are respective indications for certain customers, the estimates are being performed on a
more specific basis taking these indications into account. In addition, past experience and forecasts for the
future may not fead 1o conclusions indicative of the actual amount of customer defauli in the future, The amount

of the pravisian is recegnized in the statement of comprehensive income.

Write-offs of trade receivables are carrled out through the provision that has been already formed, The write-
offs concern overdue receivables for which provision has been made in previous years, The probability of
collection of these receivables is low or zero, provided that the necessary legal procedures have been
previously exhausted. The final elimination of a trade receivable is performed in fine with the recognition

requirements of the tacal tax / trade law.

2.10. Cash and cash equivalents
Cash and cash equivalenis include cash at bank and on hand, as well as short-term highly liquid investments,

such as term deposits with a maturity of less than three months.

2.11. Share capital and reserves
Share capital includes the Company's common shares.
Share capital is presented in the nominat value, in the amount according to the Company Statute and entry in

the commercial register. Own funds of the Company are decreased by due contributions to the share capital.
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2.12.Dividend distribution
Dividend distribution to shareholders of the Company from the period’s profit, are recognized as a lability in the

financial statements on the date when the distribution is approved by the General Shareholders' Meeting.

2.13.Loans

Loans are initially registered at fair value, minus any direct expenses realized for the transaction. Subsequentiy,
loans are valued at net book cast. Any difference between the received amount (net of relevant expenses) and
the repayment value is recognized in the results during the borrowing term according to the effective interest
rate method, Loans are characterized as shori-term fiabilities unless the Company has the final right to postpone

payment far at least 12 months following the balance sheet date.

2.14.Current and deferred taxation
The petiod's charge with income 1ax consists of current taxes and deferred taxes. Income tax is recognized in
profit or loss except to the extent that il relates to a business combination, or items recognized directly in equity

ot in other comprehensive income.

a. Current tax
Current tax comprises the expected tax payable or receivable on the taxable income or Joss for the year and
any adjustment to the tax payable o receivable in respect of previous years. The amount of current tax payable
or receivable is the best estimate of the tax amount expected 1o be paid or received that reflects uncertainty
related to income taxes, if any. i is measured using tax rates enacted at the reporting date. When deemed

necessary, provisions are made on the amounts expected to be paid to the tax authorities

Starting with the fiscal year 2024 {(which is the same as calendar year), a minimum tax on turnover has been

introduced for companies paying corparate income tax if their tusnover exceeds EUR 50 million in the previous

year. Companies with a corporate income tax lower than the minimum turnover tax, are required to pay the

corporate income tax at the level of the minimum turhover tax.

The minimum tax on turnover is calculated by applying a tax rate of 1% (and 0.5% starting 1 January 2026} on

the total income adjusted downwards by subiracting the following items:

s Cerain income (mainly non-taxable income, income not yet realized, the compensatory income, the
income representing excise duties that were also reflected in the expense accounts);

s Invesiments (the value of fixed assels under construction caused by the acquisition/production of certain
assets, recorded in the accounting recards starting 1st January 2024) and

s Taxdepreciation (accounting at the level of the historical cost related to certain assets purchased/produced
starting 1sf January 2024).

The Campany's corporate income fax is higher than 1% of turnover and Is presented on line tncome tax

expenses in the Statement of profit or loss and other comprehensive income.

b. Deferred tax
Deferred income tax is calculated according to 1he liability method which results from the temporary differences

between the book value of assets or liabifities in the financial statements with their respective tax base. Deferred

income tax is not recorded if this results from the initial recognition of an asset or liability in a transaction, apart

from a business combination, which did not affect the accounting or the tax profit or loss when realized. Deferred
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tax is defined according to the tax rates and laws in effect during the balance sheet date and those expected
to be effective when the deferred tax assets will be realized or the deferred tax liabilities repaid.

Deferred lax assets are recognized to the extent that there will be future taxable profit for the use of the
temporary difference that creates the deferred tax asset. Deferred tax assets and liabilities are offset only when
the law petmils the offsetting of tax assets and liabilities and given that the deferred tax assets and liabilities
arise from the same tax authority an one entity that is taxed or on different entities when the seftlement is

intended to take place through offsetting.

2.15. Employee benefits
a. Short-term benefits
Shori-term employee benefits {aparl from employment fermination benefits) in money and in kind, are

recognized as an expense on an accrual basis.

Share based payments

A number of key executives of the Company receive a reward (remuneration) in the farm of benefits in
terms of shares of the Company, while the executives provide their services in exchange for this reward
(remuneration). The cost of these benefits has been predetermined by the Extraordinary General Meeting of
Shareholders of the Parent Company on December 20, 2023. The reward will take place through the distribution
of bonus shares to the beneficiaries, afler the performance results of specific objectives have been evaluated
and approved by the Board of Directars.
The company accounts for share-based payment as equity-settfed, with a corresponding increase in equity as

a contribution from the parent.

2.16.Revenue
Revenue is recognized at the amount which the Company expects 1o be entitled to in return for the transfer of

goods or services 1o a customer.

Revenue is defined as the amount that an entity expects to be entitled to receive in exchange for the goods or
services it has transferred to a client, except for amounts collected on behalf of third parlies (value added tax,
other sales iax). Variable amounts are included in the consideration and are calculated using either the
“expected value®” methed or the "most likely amount” method.

The Company recognizes revenue when (or as ity meets the obligation ta execute a contract by transferring the
goods or services promised 1o the customer. The customer acquires control of the good or service if the
customer is able to direct the use and derive virlually alt the economic benefits from that good or service. Control

is passed over a period or at a specific time.

Revenue from the sale of goods is recognized when the control of the good is transferred ta the customer,
usually upon delivery, and there is no unfulfilled obligation that could affect the acceptance of the good by the

customer.

The five basic steps for the recagnition of revenue from contracts with customers, according to IFRS 15 are the
following:

1. Recognition of the contract with the customer,
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Recognition of performance obligations
Determination of the transaction price,

Allocation of transaction price to the performance obligations

oA LN

Revenue recognition as performance obligations are satisfied

The Company is active in the distribution of consumer products. The main preducis of the Company are
petfumes, personal care products, sunscreen products, hair care products as well as food packaging products,
plastic garbage bags and household cleaning products. Net proceeds from sales are measured at the fair value
of the consideration received or receivable and are declared nei of discounts on sales and the cansideration
paid to customers. These are, in particular, incentives to pramote sales which are recarded as deductions from
sales. Discounts are granted in accardance with existing agreements with the customers and inciude rebates,
shopper discounts, trade expenses. Considerations payable to the customer do not represent a payment for a
distinct good or service and as such consideration payable should be accounted for as a reduction of the

transaction price.

A customer receivable is recognized when there is an unconditional right for the entily to receive the
consideration for the contractual obligations performed to the customer. A contract asset is recognized when
the Company has satisfied its obligations to the customer befare the customer pays or before the payment is
due, for example when the goods or services are transferred o the customer prior to the Company's right to

issue an invoice.

The contractual obligaticn is recognized when the Company receives a consideration from the client
(prepayment) or when it retains the right to a price that is unconditional (defesred income) hefore performing
the obligations of the contract and the fransfer of the goods or services. The contractual obligation is de-

recognized when the confractual obligations are executed and the income is recorded in the income statement.

2.17. Contingent liabilities and provisions

Provisions are booked when the Company has a present, legal or constructive abligation as a result of past
gvents, it is probable that an autflow of resources will be required 1o settle the obligation, and the amount can
be reliably measured. The provisions are reviewed at every balance sheet date and are adjusted so as to reflect

the present value of the expense deemed necessary to settle the liabilify.

Contingent liabilities are not recorded in the financial statements but are disclosed, except if the probability of
an outflow of resources that embody economic benefits is very small. Contingent assets are not recorded in

the financial statements but ate disclosed if the inflow of economic benefits is probable.

2.18. Business combination

Business combinations

The Company accounts for business combinations under the acquisition method when the acquired set of

activities and assets meets the definition of a business and control is transferred to the Group. In determining

whether a particular set of activities and assets is a business, the Company assesses whether the set of assets

and activities acquired includes, at a minimum, an input and substantive process and whether the acquired set

has the ability to produce outputs.
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The consideration transferred in the acquisition is generally measured at fair value, as are the identifiable net
assets acquired, Any gaodwill that arises is tested annually for impairment. Any gain on a bargain purchase is
recognized in profit ot loss immediately. Transaction costs are expensed as incurred, except if related to the

issue of debt or equity securities.
The consideration iransferred does not include amounts related to the settlement of pre-existing refationships.

Any contingent consideration is measured at fair value at the date of acquisition. If an obligation to pay
contingent consideration that meets the definition of a financial instrument is classified as equily, then it is not
re-measured, and seftlement is accounted for within equity. Otherwise, other contingent consideration is re-
measured at fair value at each reporting date and subsequent changes in the fair value of the contingent
consideration are recognized in profit or loss.

Business combinations under common controf

Transactions in combinations of entities under common control are excluded from the scope of iFRS. In this
situation, in accordance with IAS & Accounting Policies, Changes in Accounting Estimates and Correction of
Errors, in the absence of detailed regulations within IFRSs, the Company adopted an accounting policy
applicable within the Group to which the Company belongs, consisting in recognizing such transactions at
carrying amounts. According to the adopted accounting principles, the acquirer recognizes the assets, liabilities
and equity of the acquiree at their present book value, adjusted only for the purpose of harmanizing the
accounting pelicies of the acquiree. Goodwill and negative goodwill are not recognized. The difference between
the book value of the acquired net assets and the fair value of the consideration amount is recognized in the
Company's equity in Reserves. When using the method based on bock values, comparative data is not

restated.

3. FINANCIAL RISK MANAGEMENT

3.1. Capital management

The main purpose of company capital management is retaining of a good credit rating and safe capital indexes,
which will support operational activity of the Company and increase value for its shareholders.
The Company manages the capital structure and because of the economic changes, cenditions i enters,
appropriate adjustments are made. For the purpose of retaining or correcting of capital structure, the company can

regulate the dividend payment for shareholders, return the capital to shareholders or issue new shares.

The company's objectives as regards the management of capital, is 1o ensure the Company’s ability to operate
smooathly, aiming at providing satisfactory returns to shareholders and to maintain an ideal capital structure by
reducing thus the cost of capital. The company monitors its capital hased on the leverage ratio, The leverage ratio
is calculated by dividing net debt with total employed capital. Net debt is calculated as “Total debt” (including “short-
term and long-term debt” as presented in the Statement of Financial Position) minus “Cash and cash equivalents”,
Totat employed capital is calculated as ‘Equity attributable to the shareholders of the parent' as shown in the balance

sheet plus net debt. The leverage ratio as of December 31, 2025 and 2024, respeclively, was as foliows:
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Total debt 24,684,257 25,571,893
Minus

Cash & cash equivalents (20,370,489) (12,794,151}
Net debt {A) 4,313,768 12,777,742
Shareholders' Equity (B} 86,046,013 101,279,309
Total Employed Capital {A+B) 90,359,781 114,057,050
Leverage ratio A [ (A+B) 4.8% 11.2%

3.2. Financial instruments

The Company’s financial instruments mainly consist of cash at bank, trade debtors and creditors, other receivables
and other liabilities.
The financiat assets and liabilities are classified as financial assets and liabilities at amortized cost and are

summarized as follows:

31-Dec-24 31-Dec-25
Current assets
Trade receivables 93,854,504 109,929,140
Other receivables 713,913 2,620,954
(ash and cash equivalents 20,370,489 12,784,151
Total 114,939,306 125,344,245
Non-current liabilities
Loans 12,435,250 12,746,250
Lease liabilities - LT 7,050,178 7,552,029
Total 19,485,428 20,298,279
Current Habilities
Trade payables 65,343,040 77,926,432
Lease liabilities 5,198,829 5,273,614
Loans - -
Other payables 6,482,256 5,987,679
Total 77,024,125 89,187,725

The carrying amount of the above presented financial assefs and liabilities is a reasonable approximation of fair
value,

3.3. Financial risk management

The Company has exposure to the following risks arising from financial ins{ruments:
Credit risk
- Exchange rate risk
- Liquidity risk
- Market risk - price

The Company's administratar has the overall responsibility for the establishment and oversight of the Company's
risk management framework.
Credit risk
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Credit risk consists of the possibflity that a counterparty wilt cause the Company ta incur a financial loss due fo the
breach of respective contractual obligations. The maximum credit risk which the Company are exposed 1o, at the

date of preparation of the financia statements, is the book value of their financial assets.

Expected credit foss assessment for frade receivables

The Company's trade receivables mainly come from wholesale clients.

The defaulted payments from customers do not constitute a significant amount which may potentially and negatively
affect the smoath liquidity of the Company in combination with the expanded customer base and its dispersion. As
a result, there is no significant concentration of credit risk in refation to such receivables. As of 31 December 2025
there were two customes representing >10% of lotal trade receivables (2024 one client representing >10% of total

{rade receivables), The company does not consider to have a risk.

The financial condilion and creditworthiness of customers are continuously moniored by the Company, which
assesses the level of credit provided as welt as the credit limits of accounts, in accordance with the applied credit
policy. This is done to effectively manage receivables before they become overdue, as well as when they become
past due or doubtful. To monitor credit risk, customers are grouped based on thelr category, credit risk
characteristics, the aging of their receivables, and any previous collection issues they have exhibited, while also
considering future factors related to the customers and the economic environment. The Company has sacured
credit insurance for specific customers, The Company calculates expected credit losses for all trade and other
receivables on an ongoing basis, in accordance with IFRS 9, taking into account the aging of balances as well as
any historical and future factors affecting debtors. Expected credit foss provisions are recognized in the statement

of comprehensive incame.

Wirite-offs of trade receivables are carried out through the already established provision. The write-offs relate 1o
overdue recaivables for which a provision had been made in previous years. The likelihood of coliecting these
receivables is low or zero, as all necessary legal procedures have been exhausted beforehand. The final write-off
of a frade receivable aligns with the recognition requirements of tocal tax and commetcial legislation.

The Company applies the simplified approach of IFRS 9 and calculates expected credit losses throughout the
lifatime of the receivables. For this purpose, the Management utilizes a table of credit loss provistens based on the
maturity of balances and also based on the historical data for credit fosses, adjusted for future factors in relation to
the debtors and the economic envitonment. Bad debts are evaluated one by one in order to calculate the respective
provision. The amount of the provision is recognized in the statement of comprehensive income. There was no
change in the methodology applied as compared fo the previous year.

As of December 31, 2024, and 2025, the aging of current and overdue trade receivables from customers and notes

receivables was as follows:

31-Dec-24 31-Dec-25
Current (not past due) 93,627,774 107,850,387
0-90 days past due 94,188 1,891,876
91-180 days past due 1,048 26,634
181-360 days past due 137,175 321,842
More than 360 days past due 49 119 -
Total 93,909,303 110,090,719
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The Company applies the simplified approach of IFRS 8 for the calculation of expected credit losses for alf frade
receivables across their total life,

Expected loss rates are based on the historical credit losses of the Company. Subsequently the histarical loss rates
are adjusted for current and future information regarding macroeconomic factors that affect the Company's
customers.

The tables below present the credit risk analysis of the Company:

31-Dec-24
Trade and other
Wreceivables Current <90 90-180 181-360 360+ Total
Trade and other
receivables 93,627,774 94,188 1,048 137,175 49,119 93,909,303
Expected credit loss - 2,121 627 2,532 49,119 54,399
Percentage of expected o o )
credit loss 0.00% 2.25% 59.85% 1.85% 100.00% 0.06%
31-Dec-25
Trade and other Current <90 90-180  181-360 160+  Total
receivables E—— e — —
Trade and other
receivables 107,850,367 1,891,876 26,634 321,842 110,090,719
Expected credit loss 42,567 15,840 103,071 - 161,579
Percentage of 0% 2.25%  59.85% 32.03%  100% 0.15%

expected credit loss

Expected credit loss assessment for cash and cash equivalents

Credit risk connected with cash in bank in amount of 12,794,151 RON (20,370,489 RON as of 31 December 2024)
ia not significant because the Company engages in transactions with institutions with established financial position,
The Company has cash al bank with ING Bank (AA- rating) and UniCredit Bank (A- rating).

Exchange rate risk

Exchange rate tisk is the probability that the fair value of a financial instrument's cash flow will fluctuate due to
changes in foreign exchange rates.

The Company operales in an environment characterized by relatively high foreign exchange risk given that most
of the Company's purchases are denaminated in EUR. The Management of the Company is constantly examining
the currency fluctuations and takes appropriate measures where necessary.

The table below summarizes the financial assets and liabilities which are dencminated in currencies other than
RON:

31-Dec-24 31-Dec-25

EUR UsD EUR uso
Current assels
Trade receivables 7,952,589 - 6,461,657 -
Receivables from related parties 29,186 - {292} -
Cash and cash equivalenis 38,989 6,007 433,366 10,155
Total current assets 8,020,764 6,007 6,894,731 10,155
Non-current liabitities
Loans {12,435,250) - (12,746,250) -
L ease labilities - LT - - - -
Total non-current liabilities {12,435,250} - (12,746,250) -
Current liabilities - - - -
Trade payables {25,216,676) (3,189,934} {24,520,232) (2,186,211
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31-Dec-24 31-Dec-25
EUR UsD EUR UspD
Lease labilities . - - -
Payables to Affiliates (8,429,817) - (11,954,353) -
Other payables - - - -
Total current liabilities {33,646,493) {3,189,834) {36,474,585) (2,186,211}
Net position (38,060,979) {3,183,927) {42,326,104) (2,176,056)

On 31 December 2025, if the EUR had depreciated by 5% against RON, with all other variables remaining constant,
the effect on the statement of comprehensive income and on the equity of the Company would be 2,116,305 RON
(2024: 1,903,049 RON), An appreciation by 5% against the relevant currencles, waouid have an equivalent but
opposite effect, given that all other variables remain constant.

Liguidity risk
Liquidity risk consisis of the risk that the Company may not be able to fuifill financiat Eabilities when required.

Prudent liguidity risk management implies the existence of a balance between cash flows as well as funding through
adequate amounts of committed credit facilifies. The Company closely monitars the amount of short-term and long-
term funding as well as the proportion of such towards fotal debt and the composition of total debt, manages the
risk that could arise fram the lack of sufficient liquidity and ensures that necessary borrowing faciliies are
maintained, The Company has sufficient credit line facilities that could be utilized to fund any potential shortfall in
cash resources.

The Company takes care to manage working capital in a way that minimizes potential liquidity and cash flow risks.
The contractual maturities of the Company's financiat liabilities (undiscounted and inciuding interest payments) as
of December 31, 2025, and 2024, are summarized in the table below:

FY2024 Book value up.to 1 year 1to S years over 5 years Total

Loans (12,435,250) (547,151) (14,623,854) - {15,171,005)
Lease Liahilities {12,245,007) (5,713,292) (7,510,685) - (13,223,977)
Trade Payables (66,561,708} (66,561,708) - - (66,561,708)
Other Payables (4,558,577) (4,558,577} B - (4,558,577}

Total

(95,804,542)

(77,380,728)

{22,434,539)

{99,515,267)

FY2025 Book value up to 1 year 1to 5 years over 5 years _Total

Loans {12,746,250) - {14,785,650) - (14,785,650)
Lease Liabilities (12,825,643} (5,568,624) (7,707,923) - (13,276,547)
Trade Payables (77,926,432) (77,926,432) . - (77,926,432)
Other Payables (5,987,679) (5,987,679) - - (5,987,679)
Total (108,486,004) (B9,482,735) (22,493,573) - {111,976,308)

Price risk

Price of purchased goods is a componen! which has a major impact on the total profitability of the Company.
Changes in prices of purchasing goods can result from the internationat demand trends for the selected materials
and from the exchange rates. In connection with big fluctuations of goods and packaging prices on the world markets
and exchange rates, the purchasing department makes a comparative analysis of purchases from different sources,
to measure profitability of domestic and foreign purchases. It is one the of main instruments of price risk
minimization.

Maintaining alternative active suppliers, evaluating alternative materials, pre-ordering and creating safety stocks
where and when necessary, conducting consclidated {enders at the Group level, and developing and maintaining a
strong pipeline for margin improvement are some of the procurement strategies we follow with the aim of managing
market volatiity,
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The Company regularly monitors the profitability of individual products and on the basis of these data takes action
related to the optimization of the purchase price or the sale of the products

4. EXPLANATORY NOTES TO THE FINANCIAL STATEMENTS

4.1. INTANGIBLE ASSETS

Other development Trademarks  Other intangible Total
expenses assets - computer
Gross book value software
Balance at 1 January 2024 23,866 45,154 4,290,671 4,359,687
Additions - - 47,271 47,271
Disposals - - - -
Balance at 31 December 2024 23,866 45,151 4,337,942 4,406,958
Additions - 9,795 225,888 235,683
Disposals {23,866) (32,622) (964,5971) {1,021,459)
Balance at 31 December 2025 - 22,323 3,598,859 3,621,182
Depreciation of Depreciation Depreciation of Total
other deveiopment trademarks other infangible
expenses assets - computer
Accumulated depreciation software
Balance at 1 January 2024 23,868 44,427 3,004,296 3,072,588
Additions - 724 328,673 329,397
Disposals - - - -
Balance at 31 December 23,8866 45151 3,332,969 3,401,985
2024
Additions - 8,280 401,618 409,898
Disposals (23,866) {32,622) (964,971) {1,021,459)
Balance at 31 December
2025 - 20,808 2,769,615 2,790,424
Other development Trademarks  Other intangible Total
expenses assets - computer
Net book vaiue software
At 1 January 2025 - - 1,004,973 1,004,973
At 31 December 2025 - 1,515 829,243 830,758
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4.2. PROPERTY, PLANT AND EQUIPMENT AND INVESTMENT PROPERTY

Land Buildings -  Investment Equipment & Fixed Assets
Technical Property Cther under
Works Eguipment Vehicles Furniture construction Total
Gross book value
Balance at 1 January 2024 - 1,417,253 - 2,250,765 125,635 576,009 - 4,369,663
Additions - - - 286,302 - - - 296,302
Disposals - - - {200,843) {112,864) - - (313,707)
Balance at 31 December 2024 - 1,417,253 - 2,346,225 12,771 576,009 - 4,352,259
Balance at 1 January 2025 1,417,253 2,346,225 12,771 576,009 4,352.259
Additions 502,790 1,214,024 650.814 - 193,868 578,796 39,253 3,179,544
Disposals - - - - (274,6%1) (832,191) " (1,108,802)
Revaluation " 5345236 918,837 } - - - 6,264,073
Reclassifications - - - (2,346.225) B56.636 1.689.590 - -
Balance at 31 December 2025 502.790 7,976,513 1,569,651 - 588.664 2,012,204 39,253 12,689,074
Land Buildings - Investment Equipment & Fixed Assets
Technical Property Other under
Works Equipment Vehicles Furniture construciion Total
Accumulated Depreciation
Balance at 1 January 2024 - 1,194,591 - 1,783,290 125,636 395,391 - 3,498,908
Depreciation for the period - 187,332 - 262,533 - 36,417 - 486,282
Disposals - - {198,599) {112,865) - {311,464)
Balance at 31 December 2024 - 1,381,923 - 1,847,224 12,771 431,808 - 3,673,727
Balance at 1 January 2025 - 1,381,923 - 1,847,224 12,771 431,808 - 3,673,726
Depreciation for the period - 803,792 - (1,847,224) 774,752 1,553,358 - 1,284,679
Disposals - - - - (258,157  (500,893) - (759,050)
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Revaluation - 1,978,741 - - - - 1,978,741
Balance at 31 December 2025 - 4,164,456 - - 529,366 1,484,272 - 6,178,095
Buildings - . Equipment & Fixed Assets
Land Technical Invgsrgn:pt;s in Other Vehicles Furniture under Total
Works P Equipment construction
Net book value
At 1 January 2025 - 35,330 - 499,001 - 144,201 - 578,532
At 31 December 2025 502,790 3,812,057 1,569,651 - 59,297 527,932 39,253 5,510,979
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There are no Property, plant and equipment that serve as security for the Company's liabilities as of 31 December
2025 and 31 December 2024.
At 31 December 2025 and 31 December 2024 the Company had no future investment commitments.

Land and buildings are remeasured to fair value based on periodic, but at least {riennial, valuations by external
independent valuers, buildings are subsequently depreciated. The fair value of the praperties was determined using
the market comparable methad for land the cost method for buildings. The valuations have been performed by the
valuer and are based an proprietary databases of prices of transactions for properties of simifar nature, location and
condition. As at the dates of revaluation an 31 December 2025, the properties’ fair values are based on valuations
performed by C&F Management SRL, an accredited independent valuer who has valuation experience for similar

properties. A net gain from the revaluation of the properties 3,698,484 RON was recognized in OCI in 2025.

The fair value measurements for the land and buildings have been categarized as Level 3 fair values based on the
inputs fo the valuation techniques used.

The properties that were revalued are related to fand and buildings in Prejmer, Brasov County. The plot of free fand,
with a revalued value of 1,569,651 RON is presented as an investment property.

Significant unobservable valuation inputs refer to a range of 40-50 EUR per square meter of tand.

The most recent revaluation petformed was done at year end 31 December 2025. The valuation assumptions and
estimates used at the time reflected conditions and market inputs specific to that reparting periad, which have since

evoived.

4,3, RIGHT OF USE ASSETS

The Company has lease contracts for buildings, vehicles and ather equipment used in theit activities. The leases
run for a period between 1 year and 10 years and there are several lease agreements where the Company has the

option to renew the lease after the contractual period.

The Company determines the lease lerm as the non-cancelable term of the lease, together with any periods covered
by an option to extend the lease if it is reasanably certain to be exercised, or any periods covered by an

option to terminate the lease, if it is reasonably certain not to be exercised. Some leases cantain extension options
exercisable by the Company before the end of the non-cancellable contract period.

The Company applies judgment in evaluating whether it is reasonably certain whether or not to exercise the option
to renew or terminate the lease. When determining the lease term to be used for the measurement of the lease, the
Company considers all relevant facts and circumstances that create an econamic incentive for exercising either the
extension or termination option of the lease term. The Campany reassesses whether it is reasonably certain to

exercise the optian if there is a significant event or significant changes in circumstances within its control.

A breakdown of the tight of use assets and movement during the year is presented below.

Buildings Vehicles Other equipment Total
Cost
Balance at 1 January 2024 17,628,862 4,877,163 449,416 22,955,441
Acquisitions in the period 2,295,221 7,134,460 - 9,429,681
Disposals (66,531) {1,455,997) - (1,522,627}
Balance at 31 December 2024 19,857,552 10,555,626 449,416 30,862,594
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Batance at 1 January 2025 19,857,552 10,555,628 449,416 30,862,594
Acquisitions in Period 5,863,883 158,623 - 6,022,506
Disposals {295,931) {3,109,671) - (3,405,603}
Balance at 31 December 2025 25,425,503 7,604,578 445,416 33,479,497
Buildings Vehicles Other equipment Total
Accumulated Depreciation
Balance at 1 January 2024 11,342,640 4,062,374 316,015 15,721,029
Depreciation in Period 3,082,635 1,767,180 64,328 4,914,143
Disposals (3,220} (1,434,243) - {1,437,463)
Balance at 31 December 2024 14,422,055 4,395,311 380,343 19,197,709
Balance at 1 January 2025 14,422,055 4,395,311 380,343 19,197,709
Depreciation in Period 3,311,107 1,802,341 64,152 5,277,600
Disposals (127,306) (3,109,671) - {3,236,978)
Balance at 31 December 2025 17,605,856 3,187,980 444,495 24,238,311
Net book value
At 1 January 2025 5,435,497 6,160,315 69,073 11,664,885
At 31 December 2025 7,819,648 4,416,598 4,921 12,241,166

Additions to right of use assets represent lease modifications due to extension of {he lease pericd, inthe amount
of 5,567,951 RON, as well as new vehicle rent cantracts signed during the year. Disposals of right of use assets

are mainly related to contract terminations.

Amaounts recognized in profit and loss

2024 2025
Interest on lease liabilities 559,071 475,638
Expenses relating to shorl-term leases 301,765 522,953
Total 860,836 998,491
Amounts recognized in the statement of cash fiows

2024 2025
Cash outflows for leases (4,961,521) (4,765,363)
Interest paid for leases {559,071) (487,283)
Total {5,520,592) (5,252,646)

4.4, INVENTORIES

31 December

31 December

2024 2025
Merchandise 50,964,146 61,699,250
Packaging & Other Auxiliary Materials 585,598 474,146
Goods in transit 2,935610 1,556,085
Inventory allowance {184,921} (746,858)
Total 54,300,432 62,982,623

The campany's inventories are free of encumbrances.

4.5. TRADE RECEIVABLES
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31 December

31 December

2024 2025
Trade receivables 93,263,714 109,594,240
Trade accruals (7,679,B56) (9.814,332)
Trade receivables due from related parties 29,186 -
Aflowance {54,399) {161,579)
Net trade receivables 85,558,645 99,615,329
Checks and notes receivable 8,296,259 10,313,811
Allowance - -
Net checks and notes receivable 8,296,259 10,313,811
Total 93,854,904 109,929,140

Trade receivables are interest-free, and their term of payment is 30-120 days. Trade receivables with related paries

are presented in Note 4.15.

Trade accruals represent accruals for discounts to be granted for sales made in 2025.

The analysis of the provision of trade receivables is as follows!

31 December

31 December

2024 2025
Opening balance 110,000 54,399
Additions for the year — allowance for frade receivables - 112,548
Reversal for the year — aflowance for trade receivables {56,601} 5,369
At the end of the period 54,399 161,579

infarmation about the Company's exposure to credit and market risks and impairment lasses for trade receivables

is included in Note 3 Financial risk management.

4,6. CASH AND CASH EQUIVALENTS

31 December 2024

31 December 2025

Cash in hand 10,489 -
Cash at banks 105,994 652,656
Bank deposits 20,254,006 12,141,495
Total 20,370,489 12,794,151

As af 31 December 2025 and 31 December 2024 the Company does not have any restricted cash ar deposits.

Information about the Company's exposure to credit and market risks is included in Note 3 Financial risk

management.

4.7. SHARE CAPITAL AND RESERVES

4.7.1  Share capital

Share capital of Sarantis Romania S.A. as of 31 December 2024 and 31 December 2025 is:

31 December 2024

31 December 2025

Subscribed and paid share capital -~ RON 8,355,012 9,285,761
Number of ordinary shares 8,355,012 9,285,761
Value of a share (RON/share} 1 1

As of 31 December 2024 and 31 December 2025 all shares are fully paid. Al shares rank equally regarding the

Campany’s residual assets.

As of 31 December 2024 and 31 December 2025 the sharehoiders of the Company are as follows!
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Number of Percentage of Number of Percentage of
ordinary shares holding ordinary shares holding
in 2024 in 2025
GR SARANTIS 8.A, 8,353,704 99.98434% 8,353,704 89,96250%
SARANTIS 1,308 0.01566% 1,308 0,01410%
BULGARIA EOOD
STELLA PACK S.A - - 930,749 10,02340%

The increase in share capital is related to the absorption of Stelia Pack (refer to Note 4.19),

4.7.2 Reserves
Reserves represent the following:

31-Dec-24 31-Dec-25
Reserves 8,375,557 15,740,066
Legal reserves 1,671,002 1,671,042
Reserve from reinvested profit 3,675,677 3675677
Merger reserves 1,877,517 8,992,314
Other reserves 1,151,361 1,401,033
Revaluation reserve - 3,698,484
Total Reserves 8,375,557 19,438,550

4.7.3 Dividends

The following dividends were declared and paid by the Company for the year:
31 December 2024

31 December 2025

Distributed Withho Dividends paid | Distribute  Withholdi Dividends
Dividends Iding d ng Tax paid
Tax Bividends
g%SARANTES 71,775,580 - 71,775,580 | 61,398,805 - 61,398,805
SARANTIS
BULGARIA 11,243 564 10,679 9,624 483 9,142
STELLA PACK 6,840,904 1,026,137 5,814,768
Total 71,786,823 564 71,786,259 | 68,249,333 1,026,620 67,222,715

Distribution of dividends is performed based on the retained earnings of the Company calculated based on the
Romanian Accounting Standards (OMF 1802/2024).

The net profit as of 31 December 2025 in the amount of 69,522,130 RON will remain undistributed until the approval
of the Statutory Financial Statements by the General Assembly of Shareholders.

4.8, LOANS AND LEASE LIABILITIES
4.81

Loans received from related parties

In December 2018, the Company received a loan from SARANTIS D.0.0. - SERBIA, in the amount of 2.500,000

EURQ, loan to be repaid in full until 23 December 2013, with an interest of 3.44%. The loan agreement was

exiended untii 31 December 2029. Interest rate applicable for the loan during 2025 was 4%.

As of 31 December 2025 the batance of the loan is 12,746,250 RON (31 December 2024: 12,435,250 RON}.
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In 2025, the Company received a loan from SARANTIS SKOPJE D.0.0. in the amount of 5,000,000 EURO, loan
which has been repaid in full on 16th December 2025, The interest applicable for the loan for 2025 was 3,561%.

4.8.2  Other loans
As of 31 December 2025 and 31 December 2023, the Company contracted a credit line with UNICREDIT Bank in
the amount of 6.000.000 Euro for financing of working capitat requirements and issuance of bank guarantee letters

and credit cards.

The loan is guaranteed with a mortgage on receivables and a guarantee an the cureent accounts opened by the
Company with UNICREDIT Bank.

As of 31 December 2025 and 31 December 2024, the Company used the credit fine for issuance of letters of credit
and guarantee letters to suppliers. As of 31 December 2025 the amount used is of 572,505 EURO (equivalent of
2,377,475 RON) (31 December 2024: 477,930 EUR, equivalent of 2,377,272 RONj.

4.8.3  Liabilities from leases

As at 31 December 2025 and 31 December 2024, the Company leases assets representing property, vehicles and
other equipment. Properly leases are represented by the lease of the Company's headquarters {located in
Bucharest, Sos. Bucuresti-Ploiesti no 172-176, District 1, Romania) and lease of warehouses (located in
Dragomiresti Vale, lifov, Str. Piersicului nr, 4, Romania). Properly leases contain clauses for additional rent

payments that are based on changes in local price indices. All lease contracts are denominated in EUR.

As at 31 December 2024 the lease liabilities are presented as follows:

Buildings Vehicles Other Total
eguipment
Short term Lease Liabilities 3,401,337 1,775,561 21,931 5,158,829
Long term Lease Liabilities 2,565,298 4,483,318 1,562 7,050,178
Total 5,966,636 6,258,879 23,492 12,249,007

As at 31 December 2025 the lease liabilities are presented as follows:

Buildings Vehicles Other Total
equipment
Short term Lease Liabilities 3,352,433 1,919,580 1,601 5,273,614
Long term Lease Liabilities 4,755,635 2,796,394 - 7,552,029
Total 8,108,068 4,715,974 1,601 12,825,643

4.8.4 Reconciliation of movements of Habilities to cash flows arising from financing

activities
Loans Lease liabilities Total
Balance at 1 January 2024 12,882,510 7,949,232 20,831,742
Changes from financing cash flows -
Proceeds from foans and borrowings 25,868,800 25,868,800
Repayment of borrowings {25,864,070) {25,864,070)
Payment of lease liabilities (4,961,521} {4,961,521)
Total changes from financing cash flows 4,730 (4,961,521) {4,956,791)

34



SARANTIS ROMANIA S.A.

Notes to the Financial Statements at 31 December 2025

{expressed in RON, unless otherwise stated)

The effect of changes in foreign

exchange fates {187,376) 1,117 {186,259)
Other changes -
New leases 5,260,179 9,260,179
Interest expense 1,500,246 559,071 2,059,317
interest paid (1,764,860} (559,071) (2,323,931}
Total liability-related other changes (264,614) 9,260,179 8,095,565
Balance at 31 December 2024 12,435,250 12,249,007 24,684,257
Loans Lease liabilities Total

Balance at 1 January 2025 12,435,250 12,249,007 24,684,257
Changes from financing cash flows

Proceeds from loans and borrowings 24,871,000 - 24,871,000
Repayment of borrowings {25,449,000) - (25,449,000)
Payment of lease liabilities {4,765,363) {4,765,363}
Total changes from financing cash flows (578,000) (4,765,363} {5,343,363)
The effect of changes in foreign 756,527 (619,667) 135,860
exchange rates

Other changes

Lease termination - {173.213) (173,213)
New leases - 6,134,879 6,134,879
Interest expense 1,333,429 482,270 1,815,
interest paid {1,159,956) (482,270) (1,682,226)
Tota} liability-related other changes 133,473 5,961,666 6,095,139
Batance at 31 December 2025 12,746,250 12,825,643 25,571,893

4.9. TRADE AND OTHER PAYABLES
A. Trade payables

31 December 2024

31 December 2025

Trade payables due fo related parties 8,429,817 11,983,182
Suppliers 52,653,780 63,712,931
Accrued expenses 5,178,111 2,230,319
Total 66,561,708 77,926,432

Trade payables are interest-free and usually settled within 60-120 days. Trade payables due fo refated parties are

presented in Note 4.15.

Accrued expenses include accruals for marketing and media expenses in amount of 1,863,346 RON (31 December

2024: 3,504,942 RON).

B. Other payables

31 December 2024

31 December 2025

Salary liabilities 1,166,945 1,664,108
Other liabilities towards the siate budget 3,117,655 4,251,605
Other short term and similar kabilities 283,977 71,966
Total 4,558,577 5,887,679
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Other labilities towards ihe state budget are represented mainly by VAT payables at the period end and salary
contributions for the Company's employees.

4.10.REVENUE

Year ended 31 Year ended 31

December 2024 Decemher 2025

Domestic Sales 431,732,181 460,751,387
Direct Export 2,398,295 4,451 101
Revenues with related parties 136,299 152,200
434,266,775 465,354,689

The above amounts represent the value of Revenue net of frade discounts granted during the period, in amount of
251,570,640 RON (2024: 225,668,945 RON).

4.11.0THER OPERATING INCOME

Year ended 31 Year ended 31
December 2024 December 2025
Services to Third Parties 586 3,506
tncome from Services to Personnel 37,282 -
Other Revenue 7,095 61,635
44,963 65,141

4.12.EXPENSES PER CATEGORY

Expenses per category by nature are analyzed as follows:

Description 01.01-31.12.2024 01.01.-31.12.2025
Cost of goods 272,206,126 305,417,366
Distribution Expenses: 69,785,903 65,013,551
Employee expenses 22,279,611 22,191,768
Third-party fees 427221 522,233
Third-party benefits 2,943,849 3,358,244
Taxes - duties 1,837,978 1,871,172
Sundry expenses 37,352,451 31,620,056
Depreciation 4,954,793 5,450,078
Administrative Expenses: 8,263,955 5,503,638
Employee expenses 6,375,118 6,451,222
Third-party fees 698,876 855,104
Third-party benefits 1,021,880 1,416,375
Taxes - duties 1,576 58,676
Sundry expenses 534,506 560,368
Depreciation 631,999 561,894

Sundry Expenses of 31,620,056 RON (2024: 37,352,451 RON) are mainly represented by: Advertising and
Promotion expenses: 18,130,936 RON (2024: 23,562,844 RON}), Freight and transport expenses. 5,671,920 RON
(2024: 4,785,315 RON}, Merchandising Services: 4,373,337 RON (2024: 3,632,194 RON), Fuels: 1,223,612 RON
(2024: 1,211,377 RON).

4.13.PAYROLL EXPENSES
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As of 31 December 2024 and 31 December 2025 the employees of the Company were as follows:

31 December 2024 31 December 2025
Sales and marketing 110 120
Storage and preduction 47 57
Administration 37 26
194 203

As of 31 December 2024 the total value of wages and salaries paid by the Company was 28,642,990 RON (31

December 2024; 27,136,982 RON}.

There were no payments in the form of Company’s shares and no long-term benefits for employees.

4.14.NET FINANCE COSTS

Year ended 31 Year ended 31
December 2024 December 2025

Interest expense (1,936,762) (1,814,166)
Interest income 1,297,141 1,389,645
Bank charges (122,554) (119,558)
Net foreign exchange losses (460,847} (2,829,878)
Net foreign exchange income 210,210 375,707
Net foreign exchange result (250,637) (2,454,172)
Net financial revenues and expenses (1,012,814} (2,998,250)
4.15.INCOME TAX
Year ended 31 Year ended 31 December
December 2024 2025
Current income {ax 13,518,939 12,222,073
Deferred Tax (232,036} 386,345
Total 13,286,903 12,608,418
Reconciliation of effective fax rate
2024  Yearended 31 2025  Year ended 31
December 2024 December 2025
Profit before tax 82,032,941 82,130,548
Tax using the Company's domestic tax rate 16.00% 13,125,271 16.00% 13,140,888
Non-deductible expenses 4.26% 3,497,351 3,99% 2,586,460
Tax-exempt income ~2.57% (2,106,784) -1.72% (i,625,547)
Tax incentives -1.50% (1.228,935) -4,10% (1 ,503‘382)
Total 16.2% 13,286,903 14.17% 12,608,418
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Movements in deferred tax balances

31 Amounts Amounts H
December recognized recognized December
2025 in profit or in OCI 2024
loss

Provision for other liabilities 2,023,668 (291,590 - 2,315,258
POP stack - (33,199) - 33,199
Other efements 76,891 38,948 - 36,943
Right of use assets 1,194,488 1,101,028 - 93,460
Property, plant and equipment and intangible assets -1,716,864  (1,150,434) (591,757) 25,327
Allowance for obsolete inventories - {29,588} - 29,588
Allowance for bad debts 1,747 888 - 859
Total 1,579,930 {362,947}  (591,757) 2,534,634
31 December Amounts 31 December
2024 recognized in 2023

nrofit or loss
Povision for other liabilities 2,315,258 212,290 2,102,968
POP stock 33,199 (40,477) 73,376
Other elements 36,943 25,072 11,871
Right of use assets 93,460 (20,912} 114,371
Tangible and intangible assets 25,327 25,317 10
Allowance for absolete inventories 29,6588 209,588 -
Allowance for bad debt a59 859 -
Total 2,534,634 232,036 2,302,597

Regulations regarding VAT, corporate and personal income tax, and sacial insurance contributions are liable to
frequent changes. As a result, there are often no references lo recorded regulations or legal precedents.
Regulations which are in force are ambiguous, causing differences in opinions about legal interpretations of tax
regulations between bodies of state administration and companigs. Tax settlements and other settlements {&.g.
customs and currency) can be a subject of control conducted by bodies of state administration, which are able to
impose significant fines, and additionat liabilities may be charged with interest. These facts create tax risk in
Romania which is higher than in countries with mare developed tax systems. Tax seftiements may be subject to
inspection for a period of five years from the end of the year in which the tax was due. As a result of inspections,
the existing tax settlements may be subject to additional tax liabilities.

In December 2025, a fiscal inspection started for the year 2019, The revision was focused on Corparate income
Tax and VAT Statements. On 19.12.2025, the fiscal inspectors issued a fiscal report, where they mentioned one
finding, refated to a supplier which was inactive. The fiscal control is not finalized af the date of approval of these
financial statements.

A provision was calculaled and recorded, in the amount of 233,986 RON, representing the additional amounts

imposed and related penaities.

As described in Note 1, the Company is part of the Sarantis group, which is subject to the legislation regarding a
global minimum tax leve! in accordance with Piflar 1l of the OECDIG20 Inclusive Framewotk on BEPS global
minimum tax rules, imptemented at the European Union levet through Council Directive (EU) 2523/2022 on ensuring
a minimum level of taxation (“Directive 2523"), implemented in Romania through Law 431/2023, applicable starting
fram January 1, 2024, Pillar |t stipulates the establishment of a minimum effective tax rate of 15% at the level of all
jurisdictions that are part of the Inclusive Framework, a measure designed to reduce the possibilities of base erosion

through profit shifting between jurisdictions.
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Romania has implemented in its national legislation (according to Article 17 of Law 431/2023) the QDMTT -
Qualified Domestic Minimum Top Up Tax, which represents an option for the Romanian state whereby additional
tax is calculated and paid in the jurisdiction where the enfities are taxed at a reduced level (where the effective tax
rate is less than 15%). Thus, any additional tax related to constituent entities located in Romania is calculated in
accardance with the QDMTT rules and paid to the tax authorities in Romania. The national additional tax is
calculated at the jurisdiction level, which wilt be alfocated to the constituent entities in Romania based on a formula
that takes into account the propartion of the qualified profit of the canstituent entity compared to the aggregate

qualified profit of all constituent entities in Romania.

The Sarantis Group has not met the minimum criteria necessary for the application of legislation ensuring a global

minimum fevel of taxation.
4.16.RELATED PARTIES
The Company has balances and transactions with related party companies. All transactions with refated party

companies were performed at market price, and the Company abserved the transfer pricing rules and guidelines

provided by the Romanian tax legistation when performing these transactions.

Name Country Relationships and transaction
types with the entities
Sarantis D.0.0. Serbia Serbia Sales of goods / Loan received
Hungary Sales of goods

Sarantis Hungary Wsz! Kft

Sarantis Doo Banja Luka Macedonia Sales of goods
Gr. Sarantis SA - Greece Greece Sale of goods / Import of gaods
Sarantis Bulgaria Lid. Bulgaria Sales of goods

Sarantis Czech Republic s.ro. Czech Republic

Sarantis Poland Poland Purchases of goods
Polipak Sp. z 0.0., Poland Poland Purchases of goods
Macedonia Loan received

Sarantis Skopje D.0.0

Receivables from related parties:

Sales of goods

31 December 2024 31 December 2025

Sarantis D.0.0. Serbia
Sarantis Hungary Wszl Kit
Saraniis Doo Banja Luka

142

Gr, Sarantis SA - Greece -
Sarantis Bulgaria 11d. 29,044 -
Sarantis Czech Repubiic s.r.0. - -
Total 29,186 -

Payables to related parties

31 December

31 December

2024 2025

Gr, Sarantis SA - Greece 4,743,186 9,028,167
Sarantis Poland 3,008,089 226,938
Polipak Sp. z 0.0., Poland 593,152 786,434
Other related parties 80,178 1,941,643
Totat 8,424,605 11,983,182
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Loans payable to related parties

31 December
2024

31 December
2025

Sarantis D.O.0., Serbia
Out of which interest payable

Income from sales fo related parties

12,435,250

Year ended 31

12,746,250

Year ended 31

December 2024 December 2025

Sarantis Czech Republic s.r.c. - -

Gr. Sarantis SA Greece 25,721 -
Sarantis D.0.0. Serbia 52,953 29,385
Sarantis Bulgaria Ltd, 57,625 123,157
Sarantis Hungary Kfi. - -
Total 136,299 152,542

Goods purchased from related parties

Year ended 31

Year ended 31

December 2024 December 2025
Sarantis Czech Republic s.r.0. 664,267 -
Gr. Sarantis SA, Greece 38,287,674 42,733,079
Sarantis D,0.0., Serbia 118,066 -
Sarantis Poland 15,011,398 10,306,379
Stella Pack SA 175,087 27,237,736
Polipak Sp. z 0.0., Poland 12,454,506 10,123,630
Ergopack LTD, Ukrain 377,562 527,837
Sarantis Hungary Kft. 133,678 -
Sarantis Bulgaria Lid., Bulgaria 217,454 102,101
Total 67,439,693 91,030,763
Other purchases from related parties
Year ended 31 Year ended 31
December 2024 December 2025
Gr, Sarantis SA, Greece 546,949 824,095
Sarantis Bulgaria Lid., Bulgaria - -
Total 546,949 824,095

Financial expenses — interest

Year ended 31

Year ended 31

December 2024 December 2025

SARANTIS SKOPJE D.C.O. 871,435 816,483
Sarantis D.0.0. Serbia 497 710 504,150
1,369,145 1,320,633

4.17. COMMITMENTS AND CONTINGENCIES

As of 31 December 2025 and 31 December 2024, the Company contracted a credit line with UNICREDIT Bank in

amount of 6.000,000 Euro for financing of working capital requirements and issuance of bank guarantee letters and

credit cards.

Please refer to Note 7.2 for details of the above letters of credit and guarantee letters.

The Company does not have commitments for capital expenditures,

4.18. LATIGATION CASES

There are no pending or under arbitration litigation cases and decisions by judicial or arbitration bodies which may

significantly affect the financial statements of the Company.
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4,19, MERGER WITH STELLA PACK SRL
In April 2025, the merger through absorbtion between Sarantis Romania SA, the absorbing company and, Stefia
Pack SRL, the absarbed company, registered under no! 28484423, a limited liability company, adress: Brasov,

Bujorului Street, No. 49A was concluded.

The meger was approved by the General Assambly of Sarantis Romania SA and by the decision of the sole
sharehalder of Stelia Pack SRL on 06.12.2024.

The method used to determine net coniribution is the net asset method. The reference date of the merger, according
to Merger Project is 31.12.2023 while the effective date of the merger is 31.03.2025.

Below are presented the Statement of financial position of Stella Pack SRL at the merger date.

SOFP item 31-Mar-25
Property, plant and equipment 1,755,362
Intangible assets 2,033
Other long-term assets 29,086
Non-current assets 1,786,480
{nventories 5,109,295
Trade receivables 7,164,278
Other receivables 12,854
Cash & cash equivalents 1,412,688
Current assets 13,699,116
Total assets 15,485,596
Trade payables 4,310,097
Current tax liabilities i 722,738
Deferred tax liabilities 414,331
Current liabilities 5,447,166
Total Liabilities 5,447,166
Net assets 10,038,430
New shares issued 930,749
Merger reserve/Retained earnings 9,107,681

4.20.EVENTS AFTER THE BALANCE SHEET DATE

Geopolitical developments in the Middle East
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