Dipl. Ing. Kvéta Zaloudkovd. independent auditor, Prasek 161, 304 01 Novy Bydsov, IN 674 38 474

INDEPENDENT AUDITOR’S REPORT

For
partners of the company Sarantis Czech Republic, Itd.

I conducted audit of the attached
financial statement for the year ended 31" December 2006
of the company

Sarantis Czech Republic, Itd.
IN 25705971, based in Prague 3, Rohacova 77/1095, 130 00.

The company 1s mainiy engaged in ;m chasing and selling of goods.
Financial s statements are the ampé? wibility of the statutory body of the company. My
responsibility is to express an opinton on these financial statements based on the audit,

I conducted my audit in accordance with auditor’s act no. 25472000 Coll. and International
auditor’s standards and application clauses of Chamber of auditors of Czech Republic. Those
Standards require that we plan and perform the audit to obtain §‘C&§S{f>fl%§%“3 > assurance about

mz‘;cr the imim& statements are free of material misstatement. An audit includes
examining, on a test basis. evidence supporting the amounts and aii:%;chms:‘@& in the financial
statemet *ﬁa An audit also includes assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall financial statement
presentation. | believe that my audit provides a reasonable basis for my opmion.

i
1

In my opinion, the financial statement gives in all significant considerations a true and
fair view of assets, liabilities and equity of the company Sarantis Czech Republie, Itd. as
of 31" December 2006 and financial position and operating income of the business vear
2006 in accordance with act on accounting and relevant legal regulations of the Czech
Republic.
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Dipl. Ing. Kvéta Zaloudkova
independent auditor, Decree no, 1735
Prasek 16]
504 01 Novy Byvdzov
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Od 04. 07 1997 - osvedceim dekretem ¢. 1735 vydanym Komorou auditort CR
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V Praze dne 5. bfezna 2001
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Declaration of management of the company Sarantis Czech
: _Rep ublic, §.r.0., domiciled Praha 3. Rohacova 77/10953, 130 00, IN 257 05 971
to events after and before the date of the financial statement as of 31°" December 2006
[n connection with the audit of annual financial statement as of 31" December 2006 we give
vou the following assurances which are true and correspond with our best sense and
conscience:

a) Events before the date of the financial statement {as of 31% December 2006)
- all the transactions proceeded by the company were properly noted in the actuarial
documents.

§

we have given the auditor an access to all actuarial and other papers. which could have
significant influence on the financial statement {performance according to the contract
conelusions and recetvables and payables resulting from these, including possible
fosses). There exist no intentions which could significantly influence the value of
assets and labilities, ‘

- we acknowledge the responsibility for actuarial and taxation correctness of all cases
accounted which concern business relations with external companies whose
contractual base is only at external companies” disposal,

the company has proper property rights to all assets which are noted in the balance
sheet and there are no other liens or burdens other from those stated in the enclosure to
the fimancial statement. All the assets, to which the company has property rights, 1s
stated in the fmancial statement,

we detected and brought forward all information about receivables.

all payables of the company are properly stated in the financial statement or in the
enclosure eventually,

there exist no other significant payables (costs and revenues respectively) which
would need accruals and deferrals or stating in the financial statement or in the
enclosure.

there happened no breaking of legal regulations. including regulations relative to the
subject of activity, the causes of which would have to be stated in the {inancial
statement or which would be a base for writing unanticipated losses {except for events
stated in the financial statement, or in accruals and deferrals eventually),

tax base is numbered on the basis of qualified and responsible assessment of tax
unused costs in compliance with valid tax regulations,

there occurred no other events until the date of financial statement, which would
require its changing or finishing, than those stated in the enclosure,

we acknowledge our responsibility for truthfulness of proposed financial statement
processed in compliance with actuarial principles including released information.
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b) Events after the date of the financial statement (after 31" December 2006)

- the company didn’t accept any new payables, credits or loans or any new guaranties.

- there was no significant sale or purchase of assets realized. nor are any of these actions
planned in the nearest future.

- there was no significant asset expropriated or damaged. e.g. by natural event or by
foreign people’s fault,

- there were no unusual actuarial entries realized, nor are such events planned in the
nearest future.



there was no progress of events related to risk fields and potential payables recorded.
which would need generating the reserves or adjustments reacting to these risks,
there occurred no other events after the date of financial statement which would need
eventually its adjustiment than those presented in the enclosure.

¢) Taking the laws and regulations into account

there were no unusual provisions or intermediary payvments aceepted that are
unusually higher that those normally paid by accounting entity.

there were no purchases realized for prices unusually lower than standard price,
there were no unusual cash flows, eventually bearer cheques in significant amounts
performed.

there hasn’t come to payments for unspecified services or to offering loans of
significant amount to advisors, related members, employees of the accounting entity or
to state employees.

there hasn’t come 10 unusual transactions with companies registered in countries with
low tax burdens or without taxation,

there hasn’t come to investigation by state agencies during the accounting period,

the accounting system used involves all control mechanisms needed for securing the
undisturbed series of chronological accounting entries.

In Prague 29" January 2007




PROFIT AND LOSS ACCOUNT by Type

in full
ason 31.312.2006
(in whole thousands of CZK) Name and Address of the Accounling Entity
Sarantis (zech Republic, ltd.
Reg. No. Roh&Sova 77/1050
Praha 3
2 b 7arER0L T 13000
Class TEXT . Resuit in the Accounting Period
p 5 Cur{ant i;;sl
L Sales Revenue 129 486 100 947
A Cost of Goods Sold 55 164 49 236
+ Gross Profit {1L.-A) . e o ) 51 711
1. Qutcome (11 o113,
i1, Sales of Own Products and Services
2. Difference in Own Produced Stock
3 Own Closing Stock
B. Direct Cosls (B1.+B.2) 44 907 27 457
B 1 | Materials, Light and Power 12 457 4 941
2. | Services 32 450 22 516
+ Value Added {.-A +1-B) 29 4715 24 254
C. Personnel Expenses (C.1. 10 C4) 10 297 7 529
C. 1. |Wages 7 597 5 576
.3 Directors” Emoluments (exl. Wages}
3. | Social Security and Health Insurance Costs 2 501 1 953
4, | Fringe Benefils 99
0. Fees and Taxes 10 29
E. Long Term Tangible and Intangible Asset Depreciation 22 128
ili. Revenue from Sales of Long Term Assets and Materials (Ut + 1.2 218
1 Revenue from Sales of Long Term Assels 218
2 Revenue from Sales of Materials
Net Book Value of Sold Long Term Assets and Materials (F.1.+F.2)
1. | Net Book Vaiue of Sold Long Term Assels
2. Net Book Value of Sold Materials
G. Reserves and Deferred Income in Operaling Revenue 70 -89
HY Other Operating Revenue 342 116
H. Other Operaling Expenses 13 378 12 547
V. Operating Revenue Carried Forward f
Operating Expenses Carried Forward
* Net Profit from Operations {Caleulated ltems (+) to V.) 5 997 4 226







