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SARANTIS DOO
MILUTINA MILANKOVICA 27
BEOGRAD

INDEPENDENT AUDITOR’S REPORT
To: the Founders and Management of the company Sarantis doo, Beograd

Opinion

We have audited the accompanying financial statements of SARANTIS DOO, BEOGRAD which
comprise the statement of financial position as at December 31, 2018, the statement of
comprehensive income, report of other results, statement of changes in equity and statement of
cash flows for the year then ended, and notes to the financial statements, including a
summary of significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects,
the financial position of SARANTIS DOO, BEOGRAD as at December 31, 2018, and its financial
performance and its cash flows for the year then ended in accordance with accounting
regulations of the Republic of Serbia.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing. Our
responsibilities under those standards are further described in the Auditor’s Responsibilities
for the Audit of the Financial Statements section of our report. We are independent of the
Company in accordance with the International Ethics Standards Board for Accountants’ Code
of Ethics for Professional Accountants (IESBA Code) together with the ethical requirements
that are relevant to our audit of the financial statements in Republic of Serbia and we have
fulfilled our other ethical responsibilities in accordance with these requirements and the
IESBA Code. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

Management is responsible for the preparation and fair presentation of the financial
statements in accordance with IFRSs, accounting regulations of the Republic of Serbia, and
for such internal control as management determines is necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or error. In
preparing the financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to
liquidate the Company or to cease operations, or has no realistic alternative but to do so.
Those charged with governance are responsible for overseeing the Company’s financial
reporting process.
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INDEPENDENT AUDITOR’S REPORT (continued)

To: the Founders and Management of the Company Sarantis doo, Beograd

Auditor s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with ISA’s will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISA’s, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

- Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

- Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Company’s internal control.

- Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Company to cease to
continue as a going concern.

- Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

- We communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.
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INDEPENDENT AUDITOR’S REPORT (continued)

To: the Founders and Management of the Company Sarantis doo, Beograd

Auditor s Responsibilities for the Audit of the Financial Statements (continued)

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.

Engaged partner in the audit which has a consequence the independent auditor’s report is
Jelena Slovic, PhD.

In Belgrade, March 27, 2019

Licensed Authorized Auditor

Finodit doo

Belgrade, Serbia
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Fulfilled by a legal entity

Registration No 17162403 |Activity type 46.45 VAT No 100180969
Name: SARANTIS Ltd Belgrade, Serbia '
Address: Belgrade (New Belgrade), Milutina Milankovica 27
BALANCE SHEET
on 31/12/2018
el - in thousand RSD -
Amount
GOUP BT Reference Previous year
accounts, DESCRIPTION AOP : ;
R No Current year Closing balance Opening balance
2017 01.01.2017
1 2 3 4 5 6 7
ASSETS
00 A. SUBSCRIBED CAPITAL UNPAID 0001
B. PERMANENT ASSETS 0002
(0003+0010+0019+0024+0034) 1.107.003 1.113.846 1.122.129
01 I. INTANGIBLE ASSETS 0003 001
(0004+0005+0006+0007+0008+0009) 25.782 28.101 30.642
010 and
part of [1.Investmentsin research and development 0004
019 0 0 0
011,012 . g -
2. Concessions, patents, licences, software and similar
and part | 0005
sty | B 25.782 28.101 30.024
013 and
part of [3. Goodwill 0006
019 0 0 0
014 and
partof |4.Other intangible assets 0007
019 0 0 0
015 and
part of |5. Intangible assets under construction 0008
019 0 0 618
016 and
part of [5. Payments in advance for intangible assets 0009
019 0 0 0
1. REAL ESTATE, INSTALLATIONS AND EQUIPMENT
02 0010 002
(OO11+0012+0013+0014+0015+0016+ 0017+0018) 1.339 5.988 11.777
020, 021
and part (1. land 0011
of 029 0 0 0
022 and
part of |2. Buildings 0012
029 0 0 0
023 and
part of |3.Equipment 0013
029 1.339 5.988 11.719
024 and
part of [4.Immovable assets for rental purposes 0014
029 0 0 0
025 and
partof |5. Other tangible assets 0015
029 0 0 0
Os:r:;? (;F:\esifcs;ac;c:, installations and equipment under 0016
029 0 0 31




Group of
accounts,
account

DESCRIPTION

AOP

Reference
No

Amount

Current year

Previous year

Closing balance

2017

Opening balance
01.01.2017

1

2

6

7

027 and
part of
029

7.Investments in 3rd party real estate, installations and
equipment

0017

028 and
part of
029

8. Payment in advance for real estate, installations
and equipment

0018

27

03

(1. BIOLOGICAL ASSETS
(0020+0021+0022+0023)

0019

030, 031
and part
of 039

1. Forests and plants

0020

032and
part of
039

2. Live stock

0021

037 and
part of
039

3. Biological assets under construction

0022

038 and
part of
039

4. Payments in advance for biological assets

0023

04, excl.
047

IV. LONG TERM FINANCIAL INVESTMENTS
(0025+0026+0027+0028+0029+0030+0031+0032
+0033)

0024

1.079.882

1.079.757

1.079.710

040 and
part of
049

1. Share in equity of affiliates

0025

003

1.078.453

1.078.453

1.078.453

041 and
part of
049

2. Share in equity of associates and joint companies

0026

042 and
part of
049

3. Share in equity of other companies and securities
available for sales

0027

part of:
043, 044
049

4. Long term investments to affiliates and associates

0028

part of:
043, 044
049

5. Long term investments to associates

0029

045 and
part of
049

6. Long term investments - domestic

0030

045 and
part of
049

7. Long term investments - foreign

0031

046 and
part of
049

8. Securities held until due date

0032

048 and
part of
049

9. Other long term investments

0033

004

1.429

1.304

1.257

05

V. LONG TERM RECEIVABLES
(0035+0036+0037+0038+0039+0040+004l)

0034

050 and
part of
059

1. Long term receivables from affiliates

0035




Amount

Group of Reference Previous year
accounts, DESCRIPTION AOP - -
R No Current year Closing balance Opening balance
2017 01.01.2017
1 2 3 4 5 6 7
051 and
part of |2.Longterm receivables from associates 0036
059 0 0 0
052 and
partof |3.Longterm receivables from goods sold 0037
059 0 0 0
053and
partof |4.Longterm receivables from financial leasing 0038
059 0 0 0
054 and
partof |5.Longterm claims based on warranty 0039
059 0 0 0
055 and
part of |6.Bad and dobtful long term debts 0040
059 0 0 0
056 and
part of |7.Other long term receivables 0041
059 0 0 0
288  |V. DEFERRED TAX ASSETS 0042 005 1.442 1.802 1.802
G. CURRENT ASSETS
(0044+0051+0059+0060+0061+0062+0068+0069 0043
+0070) 2.018.800 1.659.151 1.501.814
Class 1 . Stock(0045+0046+0047+0048+0049+0050) 0044 006 608.635 584.329 478.889
10 1. Raw, pack, spare parts, small and large tools 0045 12.054 11.029 6.408
11 2. Work in progress 0046 0 0 0
12 3. Finished products 0047 0 0 0
13 4. Merchandise 0048 385.397 348.932 271.865
14 5_permanent assets held for sale 0049 0 0 0
15 6. Payments in advance for inventories and services 0050 211.184 224.368 200.616
20 II. RECEIVABLES FROM SALES 0051 007
(0052+0053+0054+0055+0056+0057+0058) 876.459 744.223 799.259
200 and
partof |1. Domestic customers - affiliates 0052
209 0 0 0
201 and
part of |2. Foreign customers - affiliates 0053
209 8.459 16.194 11.483
202and
part of |3. Domestic customers - associates 0054
209 0 0 0
203 and
partof |[4. Foreign customers - associates 0055
209 1.295 0 3.969
204 and
part of |5. Domestic customers - 3rd parties 0056
209 806.879 683.650 708.816
205 and
part of |6. Foreig customers - 3rd parties 0057
209 59.826 44.379 74.991
206 and
part of |7.Other receivables from sales 0058
209 0 0 0
Il. RECEIVABLES FROM SPECIFIC BUSINESS 0059
21 OPERATIONS 0 0 0
22 IV. OTHER RECEIVABLES 0060 008 7.992 7.720 6.322







