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ANNUAL REPORT OF BULGARIA Ltd Sarantis.

For the Year ended 31.12.2022

This report of Sarantis Bulgaria Ltd refers to the financial period from 01.01.2022 to 31.12.2022 and is in accordance with
Art. 39 of the Act of Accounting and Art. 247 of the Commercial Code.
1. Company Info:

"Sarantis Bulgaria" Ltd. is a sole-owner limited liability company registered in the Registrar of Trading companies of the
City Court in a judgment of 05.07.1994 years in act 13376 / in Volume 223, p.92, lot 17912.

The owner of the company is a legal entity GR.SARANTIS S.A. — Greece.

Headquarters and registered office of the company is Sofia, Botevgradsko shose 247, 4th floor. As of 31* of January 2023
the address of the company has changed to 1 BUSINESS PARK SOFIA STR., BUILD. 12, ENT.1, FL.2, SOFIA.

The main activity of the company includes: sales and distribution activities of perfume and cosmetics products, with
household goods and such for face care, body and personal hygiene products.

2. Financial position.

2.1. Summarized financial information of the annual financial statements as of 31/12/2022

2022 2021

thousand BGN thousand BGN

Sales revenue 33535 28 199
Gross profit before taxation 4 665 3448
Net profit for the period 4187 3102
Sum of Assets 13 802 19 202
Share capital 4756 4756

The total as of 31.12.2022 of the non-current assets of the company is 1 030 thousand BGN, including equipment, vehicles
and other tangible assets, and intangible assets of 367 thousand BGN, ROU of 408 thousand BGN and deferred tax assets in
the amount of 59 thousand BGN. The Company does not own any real property and buildings and primarily uses buildings
and warchouse spaces on rent.

2.2. Basic financial ratios of the company

Ratios 2022 2021
Net Profit Margin (%) 12,41 10,90
Return of Equity (%) 46,79 39,46
Return on Assets (%) 31,26 16,20
Current Ratio 2,86 1,85
Quick Ratio 2,26 1,32
Cash Ratio 0,20 0,27
Debt to Equity 0,50 1,44
Inventory turnover (days) 43,24 48,57
Days Sales Outstanding (days) 88,00 80,85

2.3 Human resources and social policy. Security and work safety.

As 0f 31.12.2022 the company employs 85 people under an employment relationship. The company policy regarding wages
of staff reflects the ability and skills of each individual employee. The levels of remuneration are set according to individual
contracts of employment on the grounds of responsibilities, obligations and requirements, qualifications and work experience.
In 2022, in order to improve work efficiency and encourage employees, the company applied a system of evaluation and
control of personnel according to which bonuses are allocated to active employees. In order to optimize and facililate the
payment of remuneration, the same is done by bank transfer, while respecting the confidentiality of the information for each
employee. In respect of personnel policy, the company regularly performs recruitment and appointment of young and skilled
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workers from the Sofia region and the rest of the country. There is a contract with a health service that performs yearly health
tests on staff. Furthermore, trainings are organized and the employees pass testes to ensure safe working conditions,
preventive control in compliance with the rules of safety at work, risk assessment of all jobs in the company and search for
ways to mitigate the risk, Employees are instructed regularly on the rules for safety and health at work. Maintenance of
qualification and further training of personnel are carried out periodically in the company as well as in trainings organized
by external organizations for the company.

2.4, Financial instruments and financial risk exposures:

Sarantis Bulgaria Ltd mainly distributes its goods in the internal market and generates revenue in BGN. Suppliers of the
company are mainly from countries of the European Union, generating liabilities in euro. Another Part is from China and it
generates obligations in Unite States dollars. Concerning the obligations in euro, the currency risk is minimal because the
BGN is attached to the EUR, and the risk from obligations in United States dollars - the exchange rate differences arc
negligible.

Cash flows generated in 2022 were enough in volume not only to finance current operations, but also for the payment of
dividends.

The credit risk of the company in 2022 comes mainly from receivables from customers, where the exposure to this risk is
due to the individual characteristics of each customer. This exposure depends mostly on the condition of intercompany
indebtedness on the domestic market, which the company operates.

The Company has no pending lawsuits, brought claims for opening and insolvency proceedings and judgments, therefore

requests for winding up and Liquidation announcement. There are no pending administrative or arbitration proceedings and
decisions in the event of a merger, acquisition or restructuring,.

3. Managing the equity:

3.1. Amount of Registered capital and changes:

In 2022 there are no changes in the ownership of the company. The real owner of the capital is the legal entity GR.SARANTIS
S.A. — Greece.

3.2, Structure of the company (branch offices, subsidiaries), related parties:

The Company has no direct or indirect interest in another company. There are no branches of the company in the country
and / or abroad.

During 2022 the company operates through a Head office and warchouse in Sofia and offices in Vama, Plovdiv and Pleven.

3.3. Policy of the company:
Maintaining a strong capital base is the main policy of the company in order to be able to provide conditions for the
development of the company in the future.

For the reporting 2022 the company is not subject to specific capital requirements imposed by contract or regulatory
framework.

4. Important events after the date of the financial statements:

The Company doesn’t have important events after the date of the financial statements.



5. Forecast for the future development of the company:

Sarantis Bulgaria Ltd is planning development of its existing activities, despite the negative economic situation in the
country. The company expects stability in the sector of fast-moving consumer goods in which it will continue to operate
within the next year.

6. Actions on Research & Development activities:

During the year the company has not carried out research and development activities.

7. Management responsibilities:

Under the Bulgarian law the management has to prepare a report on the activities and financial statements for each financial
year which has to give a true and fair view of the financial position of the company at the end of the year, its financial
performance and cash flows in accordance with applicable accounting framework. The company is applying for the Purpose
of reporting the International Financial Reporting Standards (IFRS), adopted by the European Union.

Management confirms that it has acted in accordance with their responsibility and the financial statements for 2022 have been
prepared in accordance with International Financial Reporting Standards adopted by the European Union.

The management also confirms that in the preparation of this report it has presented in a true and fair manner the development
and results of the company for the past period as well as its state and the main facing risks.
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STATEMENT OF FINANCIAL POSITION OF SARANTIS BULGARIA LTD. AS OF DECEMBER 31, 2022

31/12/2022 31/12/2021

Note ('000 BGN) ('000 BGN)
ASSETS
NON-CURRENT ASSETS
Equipment, transportation means and other assets (4.10.1) 196 144
Intangible assets (4.10.2) 367 410
ROU (4.11) 408 815
Financial assets (4.12) - 3300
Deferred tax asstes (4.13) 59 61
TOTAL NON-CURRENT ASSETS 1030 4730
CURRENT ASSETS
Financial assets (4.12) 1101
Inventories . (4.14) 2612 3098
Trade and other receivables (4.15) 9284 8199
Cash (4.16) 876 2074
TOTAL CURRENT ASSETS - 2772 14472
TOTAL ASSETS 13 802 19 202
EQUITY
Authorised capital (4.17) 4 756 4 756
Reserves 1 1
Profit carried forward (4.17) 4188 310
TOTAL EQUITY __ 8945 7858
LIABILITIES
LONG-TERM LIABILITIES
Long- term lease liabilities (4.18) 163 240
Loans (4.19) B 3300
TOTAL LONG-TERM LIABILITIES - 163 3540
SHORT-TERM LIABILITIES
Trade and other liabilities (4.20) 3799 5779
Short- term lease liabilities (4.18) 253 597
Loans (4.19) 1100
Net current tax liabilities (4.21) 507 206
Provisions (4.22) 135~ 122
TOTAL SHORT-TERM LIABILITIES 4 694 7804
TOTAL LIABILITIES 485 11344
TOTAL EQUITY AND LIABILITIES 13 802 19 202
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e Statement of financial position should be read in conjunction with the notes to and forming part of the Annual
inancial statements.

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
OF SARANTIS BULGARIA LTD. FOR THE PERIOD FROM 1 JANUARY TO 31 DECEMBER 2022

2022 2021
Note (,000 BGN) (,000 BGN)
Revenue (4.1) 33535 28 199
Cost of sales (4.3) (20 344) (18 029)
Expenses for materials (4.4) (1031 (659)
Expenses for external services (4.5) (3372) 2 375)
Expenses for personnel (4.6) {3 300) (3 035)
Depreciation expenses (742) (752)
Other operating income (4.2) 194 247
Other operating expenses {4.7) (244) (146)
Operating profit 4690 3450
Net financial income/expenses 48 (25) (2)
Profit before taxes 4665 3448
Income tax expense 49 _ (478) _ (347)
Profit for the year after tax ) 4187 N 3101
Other comprehensive income
Total comprehensive income for the year 4 187 3101

The financial statement has been approved for issue by the management and was signed on 14.02.2023 by:
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The Statement of profit or loss and other comprehensive income should be read in conjunction with the notes to
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STATEMENT OF CHANGES IN EQUITY OF SARANTIS BULGARIA LTD.
FOR THE PERIOD FROM 1 JANUARY TO 31 DECEMBER 2022

iV

All amounts are in thousand BGN

Authorised Retained Total
capital Other

reserves profit equity

Balance at 01.01.2021 4 756 1 3559 8316
Changes in equity for 2021:

Net profit for the period 3101 3101

‘Dividends (3 559) {3 559)

Balance at 31.12.2021 4 756 1 3101 7 858

Balance at 01.01.2022 4 756 1 3101 7 858
Changes in equity for 2022:

Net profit for the period 4187 4187

Dividends (3 100} {3 100)

Balance 31.12.2022 4756 1 4188 8 945

The financial statement has been approved for issue by the management and was signed on 14.02.2023 by:
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The Statement of changes of equity should be read in conjunction with the notes to and forming part of the
Annual financial statements.



CASH FLOWS REPORT OF SARANTIS BULGARIA LTD.
FOR THE PERIOD FROM 1 JANUARY TO 31 DECEMBER 2022

2022 2021
('000 BGN) ('000 BGN)
Cash flows from operating activities
Cash receipts from customers 37545 33 513
Cash paid to suppliers (25 116) (21 233)
Cash paid to employees and social security institutions (3078) 2917)
Paid taxes (except income taxes) (4 640) (4 318)
Income taxes paid (351) (433)
Interest paid (37) (42)
Net cash from operating activities 4323 4 570
Cash flows from investment activities
Proceeds from sale of equipment - -
Purchase of property, plant and equipment (133) 29)
Net cash from investing activities (133) (29)
Cash flows from financing activities
Dividends paid 4537) (4 118)
Dividends receipts 3 3
Lease obligations paid (790) (781)
Loans received 4 401 -
Loans granted (4 418) -
Interest receipts - -
Interest paid 46) (220}
Net cash from financing activities (5387) (5 116)
Net change in cash 1197 (575)
Cash at beginning of period 2074 2 649
Cash at end of period | . 876 2074

The financial statement has T A ﬁped forissue by the management and was signed on 14.02.2023 by:
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Tel: +359 2 421 06 56 51 B Bulgaria Blvd.
Tel: +359 2 421 06 57 floor 4.
Fax: +359 2 421 06 55 1404 Sofia

——— bdo@bdo.bg Bulgaria
www.bdo.bg

TO
THE SOLE OWNER

OF SARANTIS BULGARIA EOOD
SOFIA

INDEPENDENT AUDITOR’S REPORT

Opinion

We have audited the financial statements of Sarantis Bulgaria EOOD, which comprise the statement
of financial position as at 31 December 2022 and the statement of comprehensive income, statement
of changes in equity and statement of cash flows for the year then ended, and notes to the financial
statements, including a summary of significant accounting policies.

In our opinion the accompanying financial statements give a true and fair view of the financial position
of the Company as at 31 December 2022, and of its financial performance and its cash flows for the
year then ended in accordance with the International Financial Reporting Standards (IFRSs) as adopted
by the European Union (EU).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for the
Audit of the Financial Statements section of our report. We are independent of the Company in
accordance with the International Ethics Standards Board for Accountants’ Code of Ethics for
Professional Accountants (IESBA Code) together with the ethical requirements of the Independent
Financial Audit Act (IFAA), that are relevant to our audit of the financial statements in Bulgaria, and
we have fulfilled our other ethical responsibilities in accordance with the requirements of the IFAA
and the IESBA Code. We believe that the audit evidence we have obtained is sufficient and appropriate
to provide a basis for our opinion.

Other information, different from the financial statements and the Auditor’s report thereon

Management is responsible for the other information. The other information comprises the
information included in the activity report, prepared by the Management in accordance with Chapter
seven from the Accountancy Act, but does not include the financial statements and our auditor’s
report thereon.

Our opinion on the financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon, unless explicitly noted in our report and to the extent
stated.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with
the financial statements or our knowledge obtained in the audit or otherwise appears to be materially
misstated. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard.

BDO Bulgaria OOD is a specialized auditing company, included in the list of the Institute of CPA in Bulgaria under number 16, member of BDO International. BDO
Bulgaria OOD is registered in the Trade Register with Identification Code 831255576 and VAT Number BG831255576.

BDO Bulgaria O0D, a Bulgarian Limited Liability Company, is a member of BDO International Limited, a UK company limited by guarantee, and forms part of the
international BDO network of independent member firms.
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Additional information required to report on according to the Accountancy Act

In addition to our responsibilities and reporting under the ISAs with regard to the activity report we
have performed also the procedures added to the ISAs required under the Audit “Guidelines for New
and Broader Auditor Reports and Communication by the Auditor” of rhe Professional Organization of
Registered Auditors in Bulgaria, the Institute of Certified Public Accountants (ICAAP). These
procedures concern checks on the existence and verification of the form and content of this other
information in order to assist us in the formation of an opinion as to whether the other information
includes the disclosures and reporting provided for in Chapter Seven of the Accountancy Act applicable
in Bulgaria.

Opinion in connection with art. 37, para 6 of the Accountancy Act

Based on the procedures performed our standpoint is that:

a) The information included in the activity report for the financial year the financial statements
have been prepared for corresponds with the financial statements.

b) The activity report is prepared in accordance with the requirements of Chapter seven of the
Accountancy Act.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with IFRSs, adopted by EU and for such internal control as management determines is
necessary to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Company or
to cease operations, or has no realistic alternative but to do so.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with ISAs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in
the aggregate, they could reasonably be expected to influence the economic decisions of users taken
on the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

- Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations to the
auditor, or the override of internal control.

. Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company’s internal control.

- Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

BDO Bulgaria Q0D is a specialized auditing company, included in the list of the Institute of CPA in Bulgaria under number 16, member of BDO International. BDO
Bulgaria OOD is registered in the Trade Register with Identification Code 831255576 and VAT Number BG831255576.

BDO Bulgaria QOD, a Bulgarian Limited Liability Company, is a member of BDO International Limited, a UK company limited by guarantee, and forms part of the
international BDO network of independent member firms.
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- Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Company’s ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the financial statements or, if
such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Company to cease to continue as a going concern.

- Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions
and events in a manner that achieves fair presentation.

We communicate with the management, among other matters, the planned scope and timing of the
audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

BDO Bulgaria O0OD
Sofia, 01.03.2023

W

Jrpee e
Stoyanka Apostolova, / Nedyalko Apostolov,
Registered Auditor, responsible for the audit Manager

Manager

BDO Bulgaria 00D is a specialized auditing company, included in the list of the Institute of CPA in Bulgaria under number 16, member of BDO International. BDO
Bulgaria OOD is registered in the Trade Register with Identification Code 831255576 and VAT Number BGB31255576.

BDO Bulgaria 00D, a Bulgarian Limited Liability Company, is a member of BDO International Limited, a UK company limited by guarantee, and forms part of the
international BDO network of independent member firms.



1. Explanatory note to the financial statements:

1.1. Legal Status

Sarantis Bulgaria Ltd. is a sole-owner limited liability company registcred in the Registrar of Trading companies of the
City Court in a judgment of 05.07.1994 years in act 13376 / in Volume 223, p.92, lot 17912. The company is listed in the
Trade Register with Identity Number 831542220, Headquarters and Registered Office of the company is Sofia,
Botevgradsko shose 247, 4th floor.

The owner of the company is a legal entity GR.SARANTIS S.A. — Greece.

The parent company and final owner of the group of enterprises, part of which is Sarantis Bulgaria Ltd, is GR.SARANTIS
S.A. — Greece.

1.2. Scope of activity

The main activity of the company includes: sales and distribution activities of perfume and cosmetics products, household
goods and such to face care, body and personal care products.

There was no change to the core activity of the company over the previous fiscal year.

2. Basis of preparation of the financial statements:

2.1. Compliance with IFRS

The present individual financial statement with general purpose is prepared in accordance with The Accountancy Act and
International Financial Reporting Standards (IFRS), adopted by the European Union (EU).

2.1.1. As of 31 December 2022, IASs include International Accounting Standards (IAS), International Financial Reporting
Standards (IFRS), Interpretations of the Standing Interpretations Committee and Interpretations of the Committee for
Interpretations of the IFRS. The IAS Committee reissues annually the standards and interpretations to them which, after
approval by the European Union, are valid for the year for which they were issued. However, many of them are not applicable
to the company's activities due to the specific issucs which they deal with.

New standards, interpretations and amendments effective from 1 January 2022

The following amendments to existing standards issued by the International Accounting Standards Board and adopted by the
EU are in force for the current period:

¢ Amendments to IFRS 3 Busincss Combinations, 1AS 16 Property, Plant and Equipment, IAS 37 Provisions,
Contingent Liabilities and Contingent Assets; and Annual Improvements 2018-2020 effective from 1 January 2022,
adopted by the EU, approval date 28 June 2021, published in Official newspaper on July 2, 2021.

The adoption of these amendments to the existing standards did not lead to changes in the accounting policy of the Company.
The IASB/IFRS IC documents that have been endorsed by the EU, but not yet in effect

*  Amendments to IAS 1 Presentation of Financial Statements, IFRS Statements of Annex 2: Disclosure of Accounting
Policies, effective from 1 January 2023, adopted by the EU, approval date 2 March 2022, published in Official
newspaper on March 3, 2022.

*  Amendments to IAS 8 Accounting Policies, Changes in Accounting Estimates and Errors: Definition of Accounting
Estimates, effective from 1 January 2023, adopted by the EU, approval date 2 March 2022, published in Official
newspaper on March 3, 2022,

*  Amendments to IAS 12 Income Taxes: Deferred Taxes on Assets and Liabilities Arising from Single Transactions
Effective January 1, 2023 approval date 11 August 2022, published in Official newspaper on August 12, 2022.
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¢ Amendments to [FRS 17 Insurance Contracts Initial application of IFRS 17 and IFRS 9 -Comparative Infromation,
adopted by the EU, date of approval 8 September 2022, published in the Official Journal on 9 September 2022,
effective January 1, 2023

Documents issued by the IASB / IFRIC that have not been approved for implementation by the EU

The following new or revised standards, new interpretations and amendments to existing standards issued by the International
Accounting Standards Board (IASB) at the reporting date have not yet been approved for application by the EU and have not
been taken into account by the Company in preparing the financial statements.

¢  Amendments to IAS 1 Presentation of Financial Statements:

o Classification of Liabilities as Current and Non-Current, effective from 1 January 2024, not yet adopted by
the EU.

o Classification of Liabilities as Current or Non-current - Deferral of Effective Date); effective from 1
January 2024, not yet adopted by the EU and

o Non-current Liabilities with Covenants, effective from 1 January 2024, not yet adopted by the EU

e  Amendments to IFRS 16 Leases: Lease Liability in a Sale and Leaseback, effective from 1 January 2024, not yet
adopted by the EU

2.2. Basis of preparation

The financial statement has been prepared based on a going concern basis, assuming that the company will continue to
operate for the foreseeable future.

The historical cost is used as bases for evaluation during the preparation of the financial statement.

2.2.1. Consistency of presentation

The presentation and classification of the items in the financial statement of the current period is retained from the previous
reporting periods.

2.2.2. Form, structure and content of the financial statement.
The company has retained the form, structure and content of the financial statement from the previous reporting periods.

»  Statement of the financial position as at the end of the period

Each material group of similar positions is presented separately in the statement of financial position. The assets
and liabilities are presented as current and non-current, compensation between assets and liabilities is not allowed.

Current assets are assets that the company expects to realize, or intends to sell or consume in the normal operational
cycle, which doesn’t exceed 12 months after the end of the reporting period. Current assets are also receivables and
cash or cash equivalents, unless restricted from being exchanged or used to settle a liability for at least twelve
months after the reporting period.

All other assets are classified as non-current.

The company classifies a given liability as current when it expects to settle the liability in its normal operating cycle,
which doesn’t exceed 12 months after the end of the reporting period. Current are also liabilities for which the
company does not have an unconditional right to defer settlement for at least twelve months after the reporting
period. Terms of a liability that could, at the option of the counterparty, result in its settlement by the issue of equity
instruments do not affect its classification.

All other liabilities are classified as non-current.

The company classifies as part of its equity the following elements:
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